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purely economic. The danger lies in a severe  productivity shock  that could lead to a 
gross domestic product that will be trillions of dollars below what it otherwise would be.     2
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other hand, as income drops the happiness declines and sadness and stress increase.  4

    3.    More, Bigger, Faster,   Amar Bhidé, Across the Board, September/
October 2004 
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through which old industries are continuously being replaced by new ones—was an 
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    5.    America’s Greatest Health Threat: Obesity,   Catherine Arnst, Bloomberg 
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 Obesity has become a national epidemic. One in four Americans is considered obese 
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is not addressed properly, preventable chronic illness will escalate medical costs sub-
stantially. The rising rate of the uninsured will become a big impediment for any policy 
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    6.    The Real Price of Gas,    International Center for Technology Assessment,  
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price to be more than $15.   14
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and the impact of global climate change already wreaked havoc on the Gulf ecosystem. 
The BP oil spill added fuel to the fi re. The cleanup efforts came at an enormous cost 
and how to minimize the effects of chemical dispersants of the food chain remains to 
be seen.  16
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Bloomberg Businessweek, March 2010 
 Although clean technology has grown considerably in the United States over the last 
decade, it came with a cost. Between 2000 and now, large U.S. multinationals such as 
GM, Dow Chemical, Intel, etc. have constructed high-tech research labs in China. The 
U.S. government should fi nd ways to facilitate the development of clean energy clus-
ters within the United States and become pioneers rather than rely on energy sources 
invented and produced abroad.     18

   UNIT 3    
The Economics of Work and Income  

  Unit Overview  20

    9.    The Long Term Economic Effects of the BP Oil Spill,   Jkalal Assar, 
  Economic Times,    June 18, 2010  
 The author shows the fi nancial responsibility of BP and breaks it down for the reader. 
This disaster is compared with similar disasters in the past. Also, how it affects BP 
shareholders, the fi shing community, the seafood industry, and tourism in general has 
been shown.  22

    10.    Outsized Offshore Outsourcing,   John Miller, Dollars & Sense, September/
October 2007 
 “Offshore outsourcing” (the shipping of jobs overseas to take advantage of low wages) 
has led some economists and businessmen to question the value of “free trade.” John 
Miller maintains that there is no guarantee that unfettered international trade will leave 
participants better off in the long run.  24

    11.    The New Suburban Poverty,   Eyal Press, The Nation, April 23, 2007 
 A study by the Brookings Institution shows that from Las Vegas to Boise to Houston, 
suburban poverty has been growing in recent years. For the fi rst time ever, more poor 
Americans live in the suburbs than in all U.S. cities combined.  30

    12.    Broke in the Burbs,   Amy Keller, Florida Trend  Magazine,  March 1, 2010 
 A study by the Brookings Institution shows that in 2008, Lakeland had the fi fth-highest 
suburban poverty rate in the nation which mirrors a national trend. Study suggests that 
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social service providers collaborate to effectively address the needs of suburban poor.  34

    13.    Gender Pay and Leadership Gaps Are Real—and Impact Our Economy,   
Ilene H. Lang,  The Hill, September 30, 2010  
 The author observes that despite the recent gains in the equality of women pay, woman 
still face workplace challenges. A lot of 4,100 women and men with international MBA 
degrees from Europe, Asia, Canada, and the United States were interviewed. The study 
shows that the earnings gap between men and women still looms at 23 percent. Only 3 
percent of the Fortune 500 companies have woman CEOs while 14 percent are board 
members.  35
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 Is this true? One needs to be cautious of how we interpret women’s success. Typically, 
gender pay gap is a good yardstick of workplace fairness. We ask whether equally 
skilled men and women with similar jobs receive the same pay. Further, do women with 
similar credentials, with similar jobs, earn as much pay as their male counterpart? The 
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    20.    The Changing Landscape of Community Banking,   Gary S. Corner, 
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