Core Knowledge - Multiple Choice Questions – CAS Standards


Question 1 (Implementation of the Canadian Assurance Standards – CAS)

Contemporary Furniture Ltd. (CFL) is a listed company with a December 31 year end. The upcoming audit of the financial statements for CFL will require auditors to follow 
a) Canadian Assurance Standards.
b) Other Canadian Standards.
c) Current Standards as defined under part II of the CICA Handbook.
d) The auditors can elect to use either the Canadian Assurance Standards or Other Assurance Standards.
Question 2 (Implementation of the Canadian Assurance Standards)

Davis Tool and Die Inc. is a private company with a December 31 year end. The upcoming audit of the financial statements for CFL will require auditors to follow 

a) Canadian Assurance Standards.
b) Other Canadian Standards.
c) Current Standards as defined under part II of the CICA Handbook.
d) The auditors can elect to use either the Canadian Assurance Standards or Other Assurance Standards.
Question 3 (Canadian Assurance Standards – Role of the Auditing and Accounting Standards Board AASB)

With the changes proposed to standards being adopted in Canada, the Auditing and Accounting Standards Board (AASB), Canada’s authoritative standard setting body,
a) Will merge as part of a larger group of an international group of standard setters on December 14, 2010 and form part of a global accounting setting body.
b) Will continue to be the authoritative body for standard setting in Canada after December 14, 2010.
c) Will cease to exist after December 14, 2010.

d) Will only be responsible for Other Canadian Standards after December 14, 2010.
Question 4 (Quality Control Standards for Firms CSQC 1)
Standard CSQC 1, Quality Control for Firms that Perform Audits and Reviews of Financial Statements, and Other Assurance Engagements, will replace GSF-QC, General Standards of Quality Control for Firms Performing Assurance Engagements. Firms that assurance engagements have to abide by the new standard by
a) December 14, 2010

b) December 31, 2010

c) December 15, 2009

d) January 1, 2010
Question 5 (Quality Control Standards for Firms CSQC 1)

One of the fundamental changes required as a result of the CSQC-1 new quality control standard vs. the former GSF-QC standard is:
a) GSF-QC will continue to be applicable for review engagements. 
b) CSQC-1 will only apply to the Canadian Assurance Standards when implemented. 
c) CSQC-1 requires that the engagement quality control review be completed before the date of issuance of the engagement report.
d) CSQC-1 requires that the quality control review and differences of opinion be resolved on or before the date of the assurance report. 

Question 6 (Quality Control Standards for Firms CSQC 1)

Tamara Keipers a senior on an audit engagement for a listed company. Under the proposed CSQC-1 new quality control standard, she may

a) Perform the quality control review for this engagement.

b) Assist the engagement partner for this audit in performing the quality review for this engagement.

c) Not perform the quality control review for this engagement as she is actively involved in the audit engagement. 
d) Not perform the quality control review for this engagement as she is not a partner in the firm.

Question 7 (CAS 200)

Under CAS 200 Overall objectives of the independent auditor and the conduct of an audit in accordance with Canadian auditing standards, the applicable financial reporting framework is:

a) GAAS in Canada

b) GAAP in Canada

c) IFRS which may include best practices of other countries

d) IFAC 

Question8 (CAS 200)

CAS 200, Overall objectives of the independent auditor and the conduct of an audit in accordance with Canadian auditing standards, the auditor must
a) Comply with each CAS standard.

b) Comply with each CAS standard unless the CAS standard or the specific requirement are not relevant.

c) Must only comply with the specific CAS standard for which the assurance engagement applies but not with all the CAS standards even if they apply in general terms.

d) Will vary whether the standard is for a listed company of a private company. 

Question9 (CAS 210)

Tiny Tots Ltd, a private company, had received audited financial statements from Wong, Strong and Kung LLP for the past ten years. For the upcoming related service engagement, management provided reasonable justification for a change from an audit to a review engagement. Under CAS 210, the related service report prepared by Wong, Strong, and Kung should: 

a) Reference the prior year audit report.

b) Reference the procedures that were included in the prior year audit report.
c) Not make any reference to the prior year audit report or any procedures that were included in the prior year audit report unless the current year related service report is related to agreed-upon procedures.
d) Only include specified procedures requested by management. 
Question 10 (CAS 220)
An engagement quality reviewer under CAS 220 can best be defined as:
a) A partner, any other person in the firm, qualified external person or a team made up of individuals none of who are part of the engagement team with sufficient and appropriate experience and authority to objectively evaluate the significant judgments the engagement team made and the conclusions it reached in formulating the auditor's report.
b) Only a partner, who is not part of the engagement team, with sufficient and appropriate experience and authority to objectively evaluate the significant judgments the engagement team made and the conclusions it reached in formulating the auditor's report.
c) A partner, any other person in the firm, qualified external person or a team made up of individuals who are part of the engagement team with sufficient and appropriate experience and authority to objectively evaluate the significant judgments the engagement team made and the conclusions it reached in formulating the auditor's report.
d) Only a partner, who is part of the engagement team, with sufficient and appropriate experience and authority to objectively evaluate the significant judgments the engagement team made and the conclusions it reached in formulating the auditor's report.

Question 11 (CAS 230)

Rubeinstein LLP recently completed the audit of Good Tires Ltd. The audit report was dated February 28th, 20xx. Under the Canadian Assurance Standards CAS 230, the auditors would be required to document and assemble their audit working papers with ___ days after February 28th, 20xx.
a) 30

b) 45 

c) 60

d) 75

Question 12 (CAS 240)

Canadian Assurance Standards outline specific requirements in regards to The Auditor's Responsibility to Consider Fraud in an Audit of Financial Statements (CAS 240). Which one of the following is not a requirement under CAS 240
a) Departures from a relevant requirement

b) Matters arising after the date of the auditor’s report

c) Assembly of the Final Audit File

d) Communication with the successor auditor on matters pertaining to fraud.

Question 13 (CAS 250)

Under CAS 250, consideration of laws and regulations in an audit of financial statements, identify the correct statement.

a) The auditor normally issues expresses an opinion on the adequacy of the entity’s environmental system.

b) Based on the auditor’s understanding of the entity, the auditor shall perform specific audit procedures to help areas of non compliance of laws and regulations. 

c) The auditor normally expresses an opinion on its compliance with environmental laws and regulations.

d) The auditor is required to consult with an audit expert for most environmental matters because he or she does not have the necessary training in this area.

Question 14 (CAS 260)

Mullins LLP is a medium sized accounting firm that audits both private and listed companies. Many of the private companies that Mullins audits do not have a separate governance committee nor is management charged with a governance role. Which of the following statements best describe the role of Mullins LLP as it pertains to communication of independence under CAS 260 Communication with those charged with governance?

a) Mullin is required to communicate their independence to the governance committees of both private and listed companies but not to those individual owners who have not established a governance committee.

b) Mullin is required to communicate their independence only to the governance committee required for listed companies.

c) Mullin is required to communicate their independence to the governance committee required for all listed and private companies.

d) Mullin is required to communicate their independence to the governance committees of both private and listed companies and to those individual owners who have not established a governance committee as management in a private company would by default serve as a governance committee. 

Question 15 (CAS 260)

Mullins LLP is a medium sized accounting firm that audits both private and listed companies. Many of the private companies that Mullins audits do not have a separate governance committee nor is management charged with a governance role. Which of the following statements best describe the role of Mullins LLP as it pertains to CAS 260 Communication with those charged with governance?
a) Mullin is required to communicate to the governance committees of both private and listed companies but not to those individual owners who have not established a governance committee.
b) Mullin is required to communicate only to the governance committee required for listed companies.

c) Mullin is required to communicate to the governance committee required for all listed and all private companies.

d) Mullin is required to communicate their to the governance committees of both private and listed companies and to those individual owners who have not established a governance committee as management in a private company would by default serve as a governance committee. 

Question 16 (CAS 265)

Patricia Arora has is completing the management letter for her audit examination. She identified the following deficiencies:
1. Inadequate segregation of duties in cash handling and posting of transactions for accounts receivable

2. Lack of timely bank reconciliations being performed by staff

3. Errors noted in posting inventory adjustments but are not material to the overall financial statements and are non-trivial.
Which of the following is required to be reported to management and to those charged with governance responsibilities under CAS 265?
a) 1 only

b) 2 only

c) 1 and 2

d) 1, 2 and 3

Question 17 (CAS 265)

Under CAS 265 communicating deficiencies in internal control, significant deficiencies are required to be communicated
a) In writing to either management or those charged with governance at all times.

b) In writing or verbally to either management or those charged with governance at all times.

c) In writing to either management or those charged with governance unless it would be inappropriate to communicate directly to management in the circumstances.

d) Verbally to management and in writing to those charged with governance responsibilities.
Question 18 (CAS 300)

In establishing an overall audit strategy, CAS 300 Planning an Audit of Financial Statements, requires the auditor to ascertain the nature, timing and extent of resources necessary to perform the engagement. Which of the following statements is correct in regards to the auditor’s responsibilities to document an audit strategy for planning an audit of a small business?

a) The same level of documentation is required for both large and small companies. 

b) A brief memorandum may serve as the documented strategy for an audit of a small business. 
c) There is no documentation required for an audit of a small business as they are less complex than larger audits.

d) Audit programs, approved by the managing partner and accepted by your association, is the best way to satisfy the requirements to document the overall audit strategy.
Question 19 (CAS 315)

As part of Understanding the Entity and Its Environment and Assessing the Risks of Material Misstatement under CAS 315, auditors:
a) Have no requirement to obtain written representations from management that it acknowledges its responsibility for the design and implementation of internal control to prevent and detect error.
b) Are required to obtain written representations from management that it acknowledges its responsibility for the design and implementation of internal control to prevent and detect error.
c) Are required to obtain written representations from management that it acknowledges its responsibility for the design and implementation of internal control to prevent fraud but not detect error.
d) Are required to obtain written representations from management that it acknowledges its responsibility for the design and implementation of internal control to prevent fraud intentional error but not unintentional error.
Question 20 (CAS 320)

Xtra Technologies (XT) is a company that provides home theatre services to residential customers. Due to the downturn in the economy, XT’s unaudited financial statements for the current year show a significant decline in revenues and assets. . Under CAS 315, the auditors are required to:
a) Assess the likelihood of material misstatement in opening equity on the current years financial statements.

b) Lower materiality levels to ensure the impact of the effect of the downtown in the economy is properly reflected in the financial statements.

c) No specific guidance is provided in CAS 315 regarding a reduction in materiality levels from one period to another.

d) Provide an audit report that is other than unmodified. 

Question 21 (CAS 450)

CAS 450 evaluation of misstatements identified during the audit distinguishes between different classes of misstatements. Which of the following definitions best describes a judgmental misstatement?

a) Misstatement for which there is no doubt between management and the auditor.

b) Misstatements that are the auditor’s best estimates of errors in a population that are projected from samples.
c) Misstatements representing  differences arising from the judgments of management concerning accounting estimates that the auditor considers unreasonable, or the selection or application of accounting policies that the auditor considers inappropriate.

d) Misstatements arising from to sampling and non sampling risk. 
Question 22 (CAS 402)
CAS 402 Audit Considerations Relating to an Entity Using a Service Organization suggests a type 2 report comprises of: 

a) A description, prepared by management of the service organization, of the service organization's system, control objectives and related controls, their design and implementation as at a specified date or throughout a specified period that may include their operating effectiveness throughout a specified period

b) A report by the service auditor with the objective of conveying reasonable assurance that includes he service auditor's opinion on the description of the service organization's system, control objectives and related controls, the suitability of the design of the controls to achieve the specified control objectives, and the operating effectiveness of the controls

c) A description of the service auditor's tests of the controls and the results thereof.
d) All of the above.
Question 23 (CAS 402)
Which of the following statement best reflects the reference to the work of a service auditor in the user auditor’s report that is other than unmodified? 

a) The user auditor not precluded from referencing the service auditor’s report.

b) The user auditor is required to reference the service auditor’s report.

c) There should be no reference to the service auditor’s report in the user auditor’s report.

d) The user auditor is required to obtain consent of the service auditor if there is a reference to the service auditor’s report.

Question 24 (CAS 500)
Junior Ball is about to confirm selected accounts receivable balances. Under CAS 500 Audit Evidence, Junior must ensure:
a) The population of accounts receivable is complete to ensure the audit evidence is reliable.

b) Ensure that all items in the population exist at the audit report date.

c) Design audit procedures to test valuation before selecting the specific accounts receivable.
d) Ensure the proper cut-off of accounts receivable at the balance sheet date.

Question 25 (CAS 501)

If attendance of the physical inventory count is impracticable and the inventory is material to the overall financial statements, the auditor’s responsibilities under CAS 501 – Audit 

Evidence Specific Considerations for Selected Item, are to:

a) Provide an opinion that is other than unmodified.

b) Perform alternative procedures as to the existence and condition of inventory.

c) Perform a count as close to the balance sheet date as possible.

d) Decline the engagement.

Question 26 (CAS 505)
According to CAS 505, External Confirmations, the auditor can use negative confirmations if the following conditions are met

a) Large non homogenous population of items to be confirmed.

b) A very low exception rate is expected.

c) Only when positive confirmations are not feasible. 
d) The risk of material misstatement is high and the auditor is looking to cover a large number of items within the population.

Question 27 (CAS 510)

CAS 510 – Initial Audit Engagements Opening Balance establishes a number of requirements an auditor must establish for first time engagements. If an auditor is unable to obtain sufficient appropriate audit evidence regarding opening balances, the following types of audit reports could be provided.
a) Qualified scope of denial

b) Qualified GAAP or adverse

c) Unmodified or qualified GAAP

d) Adverse or denial

Question 28 (CAS 520)
Which of the following is least likely to be considered a form of analysis under CAS 520 Analytical Procedures?
a) Investigating exceptions from a sample of accounts receivable confirmations.

b) Reviewing comparable information from prior periods.

c) Examining interrelationships amongst financial statement accounts.

d) Reviewing interrelationships amongst relevant non financial information and financial information. 

Question 29 (CAS 530)
Which of the following statements are true under CAS 530 – Audit Sampling?
a) Sampling is a requirement for all auditors who conduct audits

b) Sampling is an alternative means for an auditor to obtain sufficient appropriate evidence.
c) Sample size must be done by statistical methods to ensure the appropriateness of the test.
d) Non statistical sampling is not an acceptable means of sampling.

Question 30 (CAS 540)
Which of the following would constitute low uncertainty estimation under CAS 540 Auditing Accounting Estimates, Including Fair Value Estimates and Related Disclosures?
a) Accounting estimates relating to the outcome of litigation.

b) Fair value estimates of derivatives that are not publically traded.

c) A well known financial model where the assumptions and inputs to the model are observable.

d) Accounting estimates for highly specialized inventory made up with multiple components. 

Question 31 (CAS 706)
When the auditor includes an Emphasis of Matter paragraph in the auditor’s report, CAS 706 requires the auditor to modify the audit report by:
a) Including it immediately before the opinion paragraph in the auditor’s report.
b) Use the heading “Unmodified Opinion”
c)  Include in the paragraph a clear reference to the matter being emphasized and to where relevant disclosures that fully describe the matter can be found 
in the financial statements;

d) Indicating that the auditor’s opinion is modified in respect of the matter emphasized.

Question 32 (CAS 700)
CAS 700 suggests the date of the auditor’s report is:
a) Substantial completion of the examination.
b) All the statements that comprise the financial statements and notes have been prepared.
c) Last day of fieldwork.
d) When the managing partner of the firm has issued the management letter. 
Question 33 (CAS 705)
CAS 705 Modifications to the Opinion in the Independent Auditor’s Report , introduces changes to the auditor’s report. Which of the following correctly identifies the changes to the report when an auditor expresses a qualified or adverse report?
a) There are no changes to the report under such circumstances.

b) The auditor shall amend the introductory paragraph to state that we were unable to obtain sufficient appropriate evidence. 

c) The auditor shall amend the introductory paragraph of the auditor’s report to state that the audit evidence obtained to render such an opinion is sufficient and appropriate.

d) The auditor shall include a paragraph in the auditor’s report and title the paragraph Disclaimer of Opinion. 
Question 34 (CAS 580)

What type of report would the auditor issue if management refuses to sign a management representation letter under CAS 580 Management representations?

a) Qualified scope

b) Adverse

c) Denial

d) Qualified scope or denial.

Question 35 (CAS 805)

Which of the following is true when an auditor has been engaged to prepare a special report to the regulator under CAS 800 special considerations — audits of financial statements prepared in accordance with special purpose frameworks in addition to the audited financial statements?
a) An additional paragraph should be added to the special report to state that a separate audit report has been issued on the audited financial statements.
b) This special report would be referred to as a report in financial information other than financial statements.

c) The auditor must use criteria consistent with generally accepted accounting principles.

d) The auditor cannot accept such an engagement related to a special report as it outside the scope of the auditor’s work. 
Question 36 (CAS 810)
Under CAS 810 - engagements to report on summary financial statements, when law or regulation prohibits the auditor from declining an engagement to report on summary financial statements, and management refuses to confirm that the audited financial statements will be made available to the intended users of the summary financial statements without undue difficulty, the auditor shall:
a) Issue a disclaimer on the report if the work has been completed.

b) Obtain legal advice to assist in appropriate course of action

c) Continue to accept the engagement as the law prevents the auditor from withdrawing.

d) Prepare the single set of financial statements in accordance with the law or regulation and add an explanatory paragraph.

Question 37 (CAS 805)
Which of the following is true regarding CAS 805 - special considerations — audits of single financial statements and specific elements, accounts or items of a financial statement?

a) The auditor may combine the opinions on the audit of financial statements and an audit of an element of the financial statement.

b) An audited single financial statement or an audited specific element of a financial statement must be published separately from the audited complete set of financial statements.
c) The auditor shall not express an unmodified opinion on a single financial statement of a complete set of financial statements if the auditor has expressed an adverse opinion or disclaimed an opinion on the complete set of financial statements as a whole.
d) There is no need for an auditor to differentiate the opinions on an audit of single financial statements and the audit opinion on the financial statements. 
Question 38 (CAS 810)
CAS 810 Engagements to report on Summary Financial Statements for general and special purpose financial statements addresses changes in the unmodified opinion when expressing an opinion without modification. The auditor expresses an opinion under CAS 810, unless there are restrictions imposed by law or regulation as follows: 

a) The summary financial statements are consistent, in all material respects, with the audited financial statements, in accordance with the applied criteria 
b) The summarized financial statements, in all material respects, fairly summarize the related complete financial statements in accordance with the criteria.
c) In our opinion, our assembly of the general purpose financial statements is correct in all material respects.

d) No opinion is provided on summary financial statements as no assurance is provided.

Question 39 (CAS 560)

CAS 560 introduces numerous requirements pertaining to the auditor’s responsibility for subsequent events. Which of the following least illustrates key matters the auditor should focus on?
a) Facts which become known to the auditor after the date of the auditor’s report but before the date the financial statements are issued.
b) Facts which become known to the auditor after the financial statements have been issued.
c) Events occurring between the date of the financial statements and the date of the auditor’s report.
d) Events where the time period has elapsed between the date of the auditor’s report and the date the auditor’s report is provided to the entity.

Question 40 (CAS 550)

Under CAS 550, an auditor who encounters material related-party transactions by a client is required to: 
a) Ensure that all such transactions are recorded at their fair market value in the financial statements.

b) Inspect bank and legal confirmations obtained as part of the auditor’s procedures.
c) Promptly inform the audit committee of the material related party transaction.

d) Perform significant audit procedures to ensure the related party transaction is recorded precisely.

Question 41 (CAS 570)

Under CAS 570, when there is material uncertainty regarding the entity’s ability to continue as a going concern:

a) There is no requirement to assess management plans to address the going concern as long as the financial statements adequately disclose the going concern issue.
b) The auditor must assess the past 12 months to substantiate what gave rise to the going concern.

c) The auditor should determine whether the financial statement clearly indicates and describes the significant doubt about the entity’s ability to continue as a going concern.
d) The financial statements should be written down to liquidation value.

Question 42 (CAS 600)

Company A has several subsidiaries that are worldwide. Under CAS 600, audits of group financial statements, the group engagement partner is required to 
a) Establish an overall audit strategy only for the parent company as each subsidiary will be audited individually.

b) Communicate the dates only to the component auditors who bear the ultimate responsibility to conduct the audit under GAAS.

c) Establish an overall audit plan only for the parent company as each subsidiary will be audited individually.

d) The group engagement team is required to establish an overall group audit strategy and develop a group audit plan for both the parent and subsidiaries that will be reviewed by the group engagement partner.
Question 43 (CAS 610)

External auditors often rely on the work of internal auditors. Under CAS 610, which of the following best illustrates the auditor’s reference to the use of internal auditor’s in the audit report? 

a) No guidance is provided on whether the audit report should reference the use of internal audit.

b) The auditor should reference internal audit if matters pertaining to a report that is other than unmodified is a result of the work done by the internal auditor.

c) Under no circumstances is the external auditor to mention the use of the internal auditors work as the external auditor bears the responsibility for the entire audit.

d) As management is responsible to the financial statements, the work of the internal auditor should be identified in the audit report. 

Question 44 (CAS 620)

A partner determines the need for the use of an audit expert under CAS 620. To fulfill the requirements under GAAS, the partner:
a) Must obtain an agreement in writing from the expert.

b) Must obtain an agreement that can be in writing or oral from the expert.

c) Not obtain an agreement as the expert is bound by his or her professional association.

d) Must only contact the professional association of the expert to verify that he or she Is in good standing. 
Question 45 (CAS 710)

Under the corresponding approach to comparatives, the auditor report refers to:
a) The financial statements of the current period.

b) The financial statements of the current and prior period.

c) The financial statements of the current period if audited or if a review engagement was performed.

d) The year of the financial statements is not referenced in the auditor’s report. 

Question 46 (CAS 710)

Company A is a listed company. Which of the following approaches must the auditor follow under CAS 710? 

a) Corresponding approach.

b) Comparative approach.

c) Either the corresponding or comparative approach.

d) Neither the corresponding or comparative approach.
Question 47 (CAS 710)

The audit report of company A contained a reservation of opinion in the prior year and the matters that gave rise to the reservation continue to impact the comparatives in the current year’s audit. Under the corresponding or comparative approach, the auditor’s report would be 

a) Modified under the comparative approach only.

b) Unmodified under the corresponding approach as the corresponding approach only impacts the current years financial statements.

c) Modified under both the corresponding and comparative approaches.

d) Unmodified under the comparative approach.
Question 48 (CAS 710)
Under CAS 710, which of the following would least likely impact the current year’s audit report?

a) Matters that gave rise to a reservation in the auditor’s report on the prior period continue to affect the corresponding figures.
b) Prior period financial statements were not audited.

c) Prior year’s financial statements were audited by another auditor.

d) Current year’s financial statements had significant internal control weaknesses.

Question 49 (CAS 720)
An auditor reviews the Annual Information Return filed with the securities regulators. Under CAS 720 the auditor is required to:
a) Read the annual information return to ensure that it is not inconsistent with the financial statements.

b) There is no guidance provided under CAS 720 regarding the auditor’s association with the annual information return.

c) Ensure that the annual information return is accurately reproduced with the information obtained from the auditor.

d) Opine on the annual information return. 

Question 50 (CAS 520)
An auditor performing analysis as a substantive procedure abd identifies an unusual fluctuation in a particular financial ratio. Which of the following procedures would normally be the next step the auditor would undertake? 

a) Independently develop possible explanations about the causes of the fluctuation 

b) Inquire of management about the causes of the fluctuation 

c) Consider the impact of the fluctuation on the auditor’s assessment of inherent risk 

d) Consider the impact of the fluctuation on the required level of detection risk 

Question 51 (CAS 200)

Which of the following elements is not a part of the compliance framework as defined under CAS 200??

a)  Audit scope

b) Audit criteria

c)  Audit tests

d) Audit efficiency

Question 52 (CAS 210)
Under CAS 210, If management or those charged with governance impose a limitation on the scope of the auditor's work in the terms of a proposed audit engagement such that the auditor believes the limitation will result in the auditor disclaiming an opinion on the financial statements, the auditor shall
a) Accept the engagement and issue a disclaimer of opinion.

b) Accept the engagement if it is required by law or regulation.

c) Accept the engagement and determine its impact once all sufficient and appropriate evidence is obtained so as long as management is in agreement with this approach and it is specified clearly  in an engagement letter. 

d) Decline the engagement even if it is required by law of regulation.

Question 53 (CAS 540)
An auditor discovers a large difference between the amount originally recognized or disclosed in the financial statements and that which was reflected in the actual outcome of the estimate. Under CAS 540, this represents
a) A misstatement in the financial statements.

b) An error by management.

c) An error by the auditor

d) Neither an error or a misstatement. 
Question 54 (CAS 265)

Under CAS 265, a significant deficiency is defined as:

a) A control that is designed, implemented or operated in such a way that it is unable to prevent, or detect and correct, misstatements in the financial statements on a timely basis.

b) A deficiency or combination of deficiencies in internal control that, in the auditor's professional judgment, is of sufficient importance to merit the attention of those charged with governance.

c) A control missing that is not able to prevent, or detect and correct, misstatements in the financial statements on a timely basis.

d) A significant risk.
Question 55 (CAS 265)

Significant deficiencies are required to be communicated to management

a) In writing.

b) Orally or in writing.

c) Orally only provided it is on a timely basis.

d) In writing at the end of the audit engagement.

Question 56 (CAS 620)

An auditor has determined the need for the work of an auditor expert whose work did not specifically impact the outcome of the auditor’s report. The report was unmodified.  The auditor should

a) Reference the work of the expert in the audit report.
b) Make no reference to the work done by the audit expert.

c)  Make reference to the audit expert only if it is required by law or regulation.

d) b) and c) only

Question 57 (CAS 510)
What type of opinion is required If the auditor concludes that a change in accounting policy is not properly accounted for or not adequately presented or disclosed in accordance with the applicable financial reporting framework?
a) Unmodified
b) Denial
c) Qualified because of a scope limitation
d) Adverse
Question 58 (CAS 706)

Which of the following circumstances that give rise to an emphasis of the matter paragraph?

a) Early application (where permitted) of a new accounting standard that has a pervasive effect on the financial statements in advance of its effective date.
b) A significant scope limitation imposed by management.
c) A first time audit engagement and the auditor is unable to verify opening balances that are material. 
d) A material deviation from generally accepted accounting standards.
Question 59 (CAS 530)

CAS 530 defines audit sampling as:

a) Audit procedures applied to less than 100% of the items in the population and each selection within the population has an equal chance of selection.

b) The individual items selected within a population.

c) Random selection of sample items.

d) The use of probability theory to evaluate sample results.

Question 60 (CAS 501)

Which of the following would be an inappropriate procedure to provide sufficient and appropriate evidence on the completeness of litigation and claims?

a) Reviewing legal expense accounts.

b) Performing analytical review of the legal expense account.

c) Reviewing minutes of the Board of Directors.

d) Inquiry with management 
