Chapter 3 
Figure 1
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In Figure 1

(1)
How much is equilibrium price and quantity?

(2)
Draw another demand curve on this graph showing a decrease in demand.

(3)
How much is the new equilibrium price and quantity?

(4) We may conclude that a decrease in demand leads to a(n)_____ in equilibrium price and a(n)_____ in equilibrium quantity.

Figure 2
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In Figure 2

(1)
How much is equilibrium price and quantity?

(2)
Draw another demand curve on this graph showing a decrease in supply.

(3)
How much is the new equilibrium price and quantity?

(4) We may conclude that an increase in supply leads to a(n)_____ in equilibrium price and a(n)_____ in equilibrium quantity.

Figure 3
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Use Figure 3

3.
(a)
Is $2.50 a price ceiling or a price floor?


(b)
Is there a shortage or a surplus?


(c)
How much is it?

4.
(a)
Is $4.75 a price ceiling or a price floor?


(b)
Is there a shortage or a surplus?


(c)
How much is it?

Figure 4
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Use Figure 4

5.
(a)
Is $48 a price ceiling or a price floor?


(b)
Is there a shortage or a surplus?


(c)
How much is it?

6.
(a)  Is $30 a price ceiling or a price floor?


(b)
Is there a shortage or a surplus?


(c)
How much is it?

