Chapter 7 

Figure 1
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In Figure 1

1.
How much is government spending when disposable income is 2000?

2.
How much is government spending when disposable income is 6000?

Figure 2
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In Figure 2

3.
How much is government spending when disposable income is 3000?

4.
How much is government spending when disposable income is 9000?

5.
If Joe Smith pays taxes of $6,000 on a taxable income of $30,000, how much is his average tax rate?

6.
If Joyce Brownstein pays $15,000 taxes on a taxable income of $90,000, how much is her average tax rate?

7.
You have a chance to earn $2,000 in overtime, on which you will pay taxes of $440. How much is your marginal tax rate?

8.
Hans Christiansen's taxable income rises from $95,000 to $140,000, and his taxes rise from $17,000 to $35,000. How much is his marginal tax rate?

9.
If you were in the 28% federal personal income tax bracket, how much taxes would you have to pay on $20,000 of additional income?

10.
If you were in the 15% federal personal income tax bracket, how much taxes would you have to pay on $5,000 of additional income?

11.
How much Social Security tax would you have to pay if you earned $40,000?

12.
How much Social Security tax would you have to pay if you earned $10,000?

13.
Suppose you earned $20,000.


(a)
How much Social Security tax would you have to pay?


(b)
How much Medicare tax would you have to pay?


(c)
How much payroll tax would you have to pay?


(d)
How much payroll tax would you and your employer have to pay?

14.
Suppose you earned $50,000.


(a)
How much Social Security tax would you have to pay?


(b)
How much Medicare tax would you have to pay?


(c)
How much payroll tax wold you have to pay?

(d) How much payroll tax would you and your employer have to pay?

15. How much were federal government purchases in:

(a) 1932?

(b) 1939?

(c) 1944?

(d) Why did federal government purchases rise so much between 1936 and 1939?

(e) Why did federal government purchases rise so much between 1939 and 1944?

Hint: Use the data in the inner front cover of the book.

