Chapter 18 

For problems 1–3: (a) calculate elasticity, and (b) state how elastic demand is.

1. Price is increased from $20 to $21 and quantity demanded falls from 10 to 9.

2. Price is lowered from $40 to $39 and quantity demanded rises from 7 to 8.

3. Price is lowered from $20 to $19 and quantity demanded rises from 100 to 105.

4. Draw a graph of a perfectly elastic demand curve and use the elasticity formula to measure its elasticity.

5. Draw a graph of a perfectly inelastic demand curve and use the elasticity formula to measure its elasticity.
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6. In Figure 1


(a)
How much is the tax?


(b)
How much of the tax is borne by the buyer?


(c)
How much of the tax is borne by the seller?

Figure 2
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7. In Figure 2


(a)
How much is the tax?


(b)
How much of the tax is borne by the buyer?

(c) How much of the tax is borne by the seller?

8. If elasticity of demand is 3 and the price is raised form $100 to $110, by what percentage will quantity demanded fall?

9. If elasticity of demand is .5 and the price is lowered from $10 to $9, by what percentage will quantity demanded rise?

10. If elasticity of demand is 1 and the price is raised from $100 to $101, by what percentage will quantity demanded fall?

