Chapter 24 

1.
(a)
Draw the graph of a monopolistic competitor making a profit.


(b)
Calculate the profit.


(c)
Is the firm in the short run or the long run?


(d)
If the firm were a perfect competitor in the long run, what would be the lowest price it would accept?

2.
(a)
Draw the graph of a monopolistic competitor taking a loss.


(b)
Calculate the profit.


(c)
Is the firm in the short run or the long run?


(d)
If the firm were a perfect competitor, what would be the lowest price it would accept?

3.
(a)
Draw the graph of a monopolistic competitor in the long run.


(b)
Calculate the profit.


(c)
If the firm were a perfect competitor in the long run, what would be the lowest price it would accept?

