DigiTech Services 
Sales Review

Franchise fees have grown tremendously this quarter due to the new marketing campaign.  The Internet test site has proven that we can achieve the goals that we have set for this fiscal year.

Due to the success that we have experienced this quarter, we plan to modify our business strategy to focus more closely on the electronic market over the next two years.  In addition, we will be concentrating on new territories based on preliminary survey results on the mail order purchasing trends from C. S. Oliver & Associates (shown below).

	
	Direct Sales
	Mail Order
	Internet

	Chicago
	68%
	26%
	6%

	Bellingham
	57%
	31%
	11%

	Tulsa
	54%
	38%
	8%

	Oakland
	49%
	39%
	12%


These are extremely strong potential markets that do not have the same reliance on direct sales and as yet have not moved into the electronic market.  Our new franchise option is proving to be an excellent means of branching into newer territories.  Figures for the last quarter are shown below.

