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PROJECT 1: SHARON WATSON, MD 
 

Project 1 culminates the activities in Part 2 of the book: Peachtree 
Complete Accounting 2005 for Service Businesses. In this project the 
students set up a sole proprietorship, service business for Sharon Watson, 
MD. Dr. Watson started her medical practice on December 1, 2005, in 
Tempe, AZ. Dr. Watson has two employees who are independent 
contractors. In Chapter 14, payroll accounting is studied in detail. 
 
It is the students' job to use PCA to set up Dr. Watson’s business, edit the 
Chart of Accounts, enter Chart of Accounts beginning balances for 
November 1 through 30, 2005, and record the transactions for the month 
of December 2005. Students also complete account reconciliation, 
journalize and post adjusting entries, print financial statements, and close 
the fiscal year. Step-by-step instructions are provided for completing the 
Computer Accounting Cycle. 
 
Checklist of Printouts, Project 1: Sharon Watson, MD 

 Chart of Accounts 

 Account Reconciliation 

 Cash Account Register 

 General Ledger Trial Balance (unadjusted) 

 December 31, 2005 General Journal 

 Cash Receipts Journal 

 Cash Disbursements Journal 

 General Ledger Trial Balance (adjusted) 

 General Ledger 

 Balance Sheet 

 Income Statement 

 Statement of Retained Earnings 

 Statement of Cash Flow 

 Statement of Changes in Financial Position 

 Post-Closing Trial Balance 
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CHECK YOUR PROGRESS: 
PROJECT 1, SHARON WATSON, MD 

 
1. What are the total debit and credit balances on your  

unadjusted trial balance?    $107,400.00 
  
2. What are the total debit and credit balances on your  

adjusted trial balance?    $108,278.50 
 
3. According to your account reconciliation report,  

what is the Ending GL Balance?    $31,774.80 
 
4. What is the depreciation expense for furniture and 

fixtures on December 31?    $166.67 
 
5. What is the depreciation expense for computer 
  equipment on December 31?    $353.50 

 
6. What is the amount of total revenues as of 

December 31?     $15,350.00 
 
7. How much net income (or net loss) is reported  
  on December 31?     $3,452.17 
 
8. What is the account balance in the Supplies 

account on December 31?    $3,030.00 
 
9. What is the account balance in the Accounts Payable  
  account on December 31?    $11,200.00 

  
10.  What is the total capital balance on December 31?  $78,602.17 

   
11.  Is there an Increase or Decrease in cash for  

the month of December?       Increase 
 

12.  Were any accounts payable incurred during the 
month of December? (Circle your answer)     No 
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Project 1 (13)  
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Project 1 (18) 
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Project 1 (19) 
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Project 1 (20) – Unadjusted Trial Balance 
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Project 1 (23) 

 
Project 1 (23) (continued) 
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Project 1 (23) (Concluded)
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Project 1 (24) – Adjusted Trial Balance 
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Project 1 (25) 
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Project 1 (25) (Continued) 
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Project 1 (25) (Concluded)  
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Project 1 (26) 
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Project 1 (26) (Continued) 
 
 

Project 1 (26) (Continued)  
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Project 1 (26) (Continued) 
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Project 1 (26) (Concluded)  
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Project 1 (29) – Post-Closing Trial Balance 


