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PROJECT 3:  VERDE COMPUTER CLUB 
 

In Project 3, your students complete the computer accounting cycle for 
Verde Computer Club which is located in Northridge, California. Verde 
Computer Club is a computer club that is a nonprofit business organized 
as a corporation.  
 
Because Verde Computer Club is a nonprofit business, there are some 
differences in the Chart of Accounts and some of its transactions.  For 
example, revenues are derived from membership fees and seminars.  
Club members can also contribute computers to local schools.   
 
The club sponsors a trip to Comdex, a computer trade-show in Las Vegas.  
The trip involves expenses for bus rental, motel rooms, meals, and 
entrance fees to the trade show.  Since so many club members attend 
Comdex, a special rate is offered to them.   
 
In this project your students complete the accounting cycle for the month 
of January 2005.  Verde Computer Club's Balance Sheet, checkbook 
register, and bank statement are provided as source documents.   
 
At the end of this project there is a Checklist that lists the printed reports 
that you may want your students to turn in.  
 

Checklist of Printouts, Project 3:  Verde Computer Club 
 Chart of Accounts 
 Account Reconciliation 
 Cash Account Register 
 Cash Disbursements Journal 
 Cash Receipts Journal 
 General Journal 
 General Ledger Trial Balance 
 General Ledger 
 Balance Sheet 
 Income Statement 
 Statement of Cash Flow 
 Statement of Changes in Financial Position 
 Statement of Retained Earnings 
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CHECK YOUR PROGRESS:  PROJECT 3, Verde Computer Club 
 
 1. What are the total debit and credit balances on your  
      general ledger trial balance?       $18,305.00 
 
 2. What is the total amount of checks outstanding?   $762.00 
 
 3. How much are the total expenses on January 31?   $3,409.67 
 
 4. How much are the total revenues on January 31?   $3,605.00 
 
 5. How much is the net income (net loss) on January 31?   $195.33 
 
 6. What is the account balance in the Membership  

 Contributions account on January 31?     $250.00 
 
 7. What are the total assets on January 31?    $14,895.33 
 
 8. What is the ending retained earnings on   
  January 31, 2005?        $14,645.33 
 
 9. What is the balance in the Credit Card Payable 
  account on January 31?       $0.00 
 
10. What is the balance in the Office Supplies Expense 
  account on January 31?       $165.05  
 
11. Is there an Increase or Decrease in cash for the 
  month of January?           Decrease  
 
12. Was any Credit Card Payable incurred during the 
  month of January?  (Circle your answer)    NO  
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Solution to Project 3 – Chart of Accounts 
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Solution to Project 3 – Accounts Reconciliation Report 
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Solution to Project 3 – Cash Account Register  
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Solution to Project 3 – Cash Disbursements Journal 
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Solution to Project 3 – Cash Receipts Journal 
 

 
 
 
Solution to Project 3 – General Journal 
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Solution to Project 3 – General Ledger Trial Balance 
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Solution to Project 3 – General Ledger 
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Solution to Project 3 – General Ledger 
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Solution to Project 3 – Balance Sheet 
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Solution to Project 3 – Income Statement 
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Solution to Project 3 – Statement of Cash Flow 
 



248 - IMK      Project 3:  Verde Computer Club 
 
 

 
 

The McGraw-Hill Companies, Inc., Computer Accounting with Peachtree Complete 2005, 9e 

Solution to Project 3 – Statement of Changes in Financial Position 
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Solution to Project 3 – Statement of Retained Earnings 
 
  

 


