ANSWERS TO TRUE AND FALSE, CHAPTER 7

1. True

2. False (All financial statements show the current month and year-to-date amounts, and each may be modified to fit the user’s needs.)

3. True

4. True

5. True

6. False (An income statement is a company’s summary of revenues and expenses for a period of time.)

7. False (A net loss results when the expenses are greater than revenues.)

8. True

9. True

10. False (There are interrelationships between financial statements.)

ANSWERS TO MULTIPLE CHOICE, CHAPTER 7

11. a. (Assets, liabilities, and capital of a business.)
12. d. (Revenues and expenses over a period of time.)
13. e. (Both c. and d.)

14. c. (Reports; Financial Statements, <Standard> Balance Sheet, Print)

15. c. ($179,718.28)

16. b. ($4,931.73)

17. a. ($85,056.31)

18. d. (Net income, net income)

19. d. ($64,254.84)

20. b. ($21,283.44)
