ANSWERS TRUE AND FALSE, CHAPTER 11

1. True

2. False (Cash payments are recorded for vendors.)

3. True

4. False (Accounts payable is the amount of money the business owes to its suppliers or vendors.)

5. False (When recording a purchase, you enter or select the Vendor ID first.)

6. True

7. True

8. True

9. True

10. False (Richard’s Sales & Service is located in Santa Barbara, CA.)

11. False (The first month’s data is for Richard’s Sales & Service as January 2005.)

12. True

13. False (Richard’s Sales & Service sells hardware, wall coverings and flooring.)

14. False (Richard’s Sales & Service is a partnership owned by Michael Lee and Barbara Henley equally.)

15. True

ANSWER TO MULTIPLE CHOICE, CHAPTER 11

16. b.  (Accounts payable transactions)

17. a.  (Accounts payable)

18. c.  (Michael Lee and Barbara Henley)
19. d.  (January 1, 2005)

20. d.  (2005)

21. c.  (Merchandise inventory)

22. b.  (From 12/1/04 through 12/31/04)

23. d. (Both a. and b. above)

24. e. (All of the above)

25. d. (All of the above)

26. d.  (Purchase Journal)

27. a. ($1,198; $28,938 (Jan. 31, 2005 balance) - $27,740 (January 1 balance). 

28. b. ($2,245.78) – the total of the credits to cash, Account No. 10200. Or, the Cash Disbursements Journal balance minus the Discounts Taken (2,263.74 – 17.96 =  $2,245.78)
29. a. (Joyce James Hardware)

