ANSWERS TRUE AND FALSE, CHAPTER 14
1. False (In Chapter 14, you learn how the payroll feature integrates with the general ledger.)

2. True.

3. True.
4. False (The employee determines the number of exemptions or allowances withheld from his or her paycheck.)

5. True.
6. False (By January 31 of each year, employers are required to issue W-2 forms to employees and to the IRS.)

7. True.
8. True.
9. False (Richard’s Sales & Service is located in California.)

10. False (You process payroll through the Tasks menus.)

11. False (You maintain employee default information through the Maintain menus.)

12. True.
13. False (In order to establish the payroll account, transfer funds from Santa Barbara Bank (Account No. 10200) to the Payroll Checking Account (Account No. 10300).
14. False (On Peachtree’s income statement, total revenues minus total cost of sales equals gross profit.)

15. True.
ANSWERS TO MULTIPLE CHOICE, CHAPTER 14
16. b. (Chapter 13 file name, Chapter 13.ptb)

17. c. (Dr. Account No. 10300, Payroll Checking Account; Cr. Account No. 10200, Santa Barbara Bank.)

18. c. (19000101)

19. b. (Employers)

20. a. (77500)

21. b. (77600)

22. d. (23400)

23. c. (72510)

24. b. (Maintain; Employees/Sales Reps, record employee information.

25. d.  ($420.19)

26. a.  ($427.23)

27. c. ($4,075.00) -- Compute this answer by adding Account No. 77500 Wages Expense and Account No. 77600 Overtime Expense together:  $4,000 + 75).

28. d. ($2,162.40)

