CHAPTER 4

TRUE AND FALSE

1. When working with Bellwether Garden Supply in Chapter 4, the first step in setting up payroll is to go to the Maintain pull-down menu and select Default Information.

2. Once default and maintain employee information is set up, payroll is a simple process.

3. The accounts affected by paychecks are expense accounts specifically set up to handle payroll.

4. In Peachtree, voluntary payroll deductions are called allowances and can include gas, union dues and savings bonds.

5. Peachtree Complete Accounting 2005, Educational Version, includes a generic set of payroll tax tables. 
6. In the Tasks; Employees/Sales Reps window, you can define payroll fields and tax information for individual employees.

7. Bellwether’s employee Conrad C. Lipper is a salaried employee and is paid bi-weekly.

8. Bellwether’s employee Charlene M. Leland is an hourly employee paid bi-weekly.

9. The cash account is usually credited for the net paycheck amount.

10. The employee wages expense account is debited for the gross amount of the paycheck and any deductions used are credited.

MULTIPLE CHOICE

11. Before you begin Chapter 4, you should restore:

a. Exercise 3-2.ptb.

b. Exercise 3-1.ptb.

c. Chapter 3.ptb.

d. Exercise 2-2.ptb.

e. None of the above.

12. To set up payroll default information, make these menu bar selections:

a. Tasks; Payroll.

b. Tasks; Select for Payment.

c. Maintain; Default Information; Employees.

d. Maintain; Employees/Sales Reps.

e. None of the above.

13. To set up specific guidelines for individual employees, make these menu bar selections:

a. Maintain; Employees, Default Information.

b. Tasks; Select for Payment, select employee.

c. Maintain; Default Information, Employees.

d. Maintain; Employees/Sales Reps, select employee.

e. None of the above.

14. To enter paychecks for an employee, make these menu bar selections:

a. Tasks; Select for Payment.

b. Tasks; Payment.

c. Tasks; Payroll Entry.

d. Maintain; Default Information.

e. None of the above.

15. The amount of paycheck No. 1257 for Charlene M. Leland is:

a. $1,489.77.

b. $422.75.

c. $1,148.43
d. $960.00.

e. None of the above.

16. The amount of paycheck No. 1258 for Conrad C. Lipper is:
a. $451.15.

b. $422.75.

c. $534.00.

d. $389.46
e. None of the above.

17. To backup your work in Chapter 4, before completing the end-of-chapter exercises, the following file name is suggested:

a. Chapter 4.

b. Chapters 3 and 4.

c. Chapters 1 through 4.

d. Exercise 3-1.

e. None of the above.

18. The employee deductions display as negative amounts on the Payroll Entry window because:

a. They are added to the paycheck amount.

b. They are not used to compute the paycheck.

c. They are deducted from the employee’s gross pay.

d. The employer always pays deductions from the paycheck.

e. None of the above.

19. On the Employee Defaults window, the EmplolyEE Fields folder tab is for:

a. Liability accounts that are related to employee deductions.

b. Assets accounts that are related to employee deductions.

c. Expense accounts that are related to employee deductions.

d. Liability accounts that are related to employer deductions.

e. None of the above.


20. Bellwether Garden Supply uses the following general ledger account for regular payroll (Employee Defaults; Pay Levels field):

a. Account No. 75000, Salaries Expense.

b. Account No. 77500, Wages Expense.

c. Account No. 75200, Salaries Commission Expense.

d. Account No. 89000, Other Expense.

e. None of the above.

21.
On the Employee Defaults window, the Pay Levels and EmplolyEE Fields  tabs show:

a. One Payroll expense account and one payroll liability account.

b. Three Payroll expense accounts and four payroll liability accounts.

c. Four Payroll expense accounts and three payroll liability accounts.

d. One Payroll expense account and four payroll liability accounts.

      e. 
One of the above.


