CHAPTER 11

TRUE AND FALSE 

1. In Chapter 11, you use Peachtree to organize and monitor accounts payable.

2. In Chapter 11, you use Peachtree to record cash receipts to vendors.

3. Merchandising businesses purchase the merchandise they sell from suppliers called vendors.

4. Accounts payable is the amount of money the business owes to its customers.

5. When recording a purchase, you enter or select the customer code first.

6. You can print vendor checks individually or in batches.

7. In Chapter 11, you set up the merchandising businesses that continue in Chapters 12, 13, and 14.

8. Purchases made on account from vendors are recorded in the Purchases/Receive Inventory window.

9. In order for Peachtree to have your name on its printouts, type your first name then Sales & Service in the company name field.

10. Richard’s Sales & Service is located in San Diego, CA.

11. The first month’s data is entered for Richard’s Sales & Service as February 2005.

12. In Chapter 11 you set up Richards Sales & Service using an extensive chart of accounts from one of the many sample companies.
13. Richard’s Sales & Service sells hardware, software and equipment.

14. Richard’s Sales & Service is a corporation owned by Penelope Pines and her sister, Delilah Delaney.
15. To enter beginning balances for January 2005, you must select the period, from 12/1/04 through 12/31/04 on the Select Period window.

MULTIPLE CHOICE

16. When merchandising businesses make purchases on account from vendors, this is know as:

a. Accounts receivable transactions.

b. Accounts payable transactions.

c. General ledger transactions.

d. Income statement transactions.

e. All of the above.

17. The amount of money the business owes to suppliers or vendors is called:

a. Accounts payable.

b. Accounts receivable.

c. Contracts payable.

d. Prepaid expense.

e. All of the above.

18. Richard’s Sales & Service is a partnership owned by:

a. Richard Wood and Harriet Williams.

b. Constance Molina & Sally Sweeney.

c. Michael Lee & Barbara Henley.

d. Lilio Chomette and Mare Blocker.

e. None of the above.

19. Richard’s Sales & Service accounting records are set up to begin on:

a. November 1, 2005.

b. December 1, 2005.

c. January 1, 2004.

d. January 1, 2005.

e. None of the above.

20. The first year you will be entering payroll for Richard’s Sales & Service is:

a. 2002.

b. 2003.

c. 2004.

d. 2005.

e. None of the above.

21. In Peachtree, which account contains summary information about the total cost of merchandise on hand and available for sale?

a. Payroll checking account.

b. Supplies Inventory

c. Merchandise Inventory.

d. Accounts Payable.

e. None of the above.

22. The beginning balances from Richard’s Sales & Service January 1, 2005 balance sheet are entered for what period:

a. From 1/1/05 through 1/31/05.
b. From 12/1/04 through 12/31/04.
c. From 11/1/04 through 11/30/04.
d. From 2/1/05 through 2/28/05.
e. None of the above.

23. When entering vendor information, the following window(s) are used to enter this information:

a. Vendor Defaults.

b. Maintain Vendors.

c. Inventory Item Defaults.

d. Both a. and b. above.

e. None of the above.

24. When setting up inventory defaults on the Inventory Item Defaults window, accounts must be entered for:

a. Cost of Sales.

b. Merchandise Sales.

c. Merchandise Inventory.

d. Freight Expense.

e. All of the above.

25. When setting up inventory items on the Maintain Inventory Items window, information must be entered for:

a. Item ID.

b. Minimum Stock.

c. Reorder Quantity.

d. All of the above.

e. None of the above.

26. The Purchases/Receive Inventory window is also called the:

a. Cash disbursements journal.

b. Sales journal.

c. Cost of goods sold journal.

d. Purchase journal.

e. None of the above.

27. What is the difference between the beginning and ending merchandise inventory balance for Richard’s Sales & Service during January 2005?
a. $1,198.00.

b. $1,506.00.

c. $432.00

d. $1,352.00.

e. None of the above.

28. What is the amount of Richard’s Sales & Services’ cash disbursements for the month of January 2005?

a. $2,263.74.

b. $2,245.78.

c. $1,506.00.

d. $0.00.

e. None of the above.

29. The Vendor Ledgers report for Richard’s Sales & Services for the month of January 2005 shows amounts owed to:

a. Joyce James Hardware.

b. Linda Lucks Products.
c. Robert Barton Fabrics.

d. All of the above.

e. None of the above.

