KCNPLAN

This file is used with Problem 6C-4 on page 221, and contains the three worksheet tabs listed below.  Simply click on the tab you wish to view.

1.  “TrialBalance” contains the KCN Working Trial Balance for the year ended December 31, 20X5 (unadjusted) and 20X4 (adjusted). 

2.  “FinancialState” contains comparative KCN Financial Statements which are the results of the adjusted working trial balance amounts for 20X5 and 20X4. 

3.  “Ratios” contains the Financial Statement Ratios calculated from KCN Financial Statements, both for 20X5 and for 20X4.


Note that the Problem 6C-4 requirement (a) to complete the financial statement ratios working paper on page 218 has already been accomplished: the “Ratios” worksheet contains the arithmetic formulas necessary to calculate the ratios for
20X5 as well as for 20X4.

Required:


a. Complete parts (b) and (c) of Problem 6C-4.  At a minimum, list potential reasons for significant differences in the following ratios:

Days’ Sales in Accounts Receivable

Inventory Turnover and Days’ Inventory on Hand

Gross Profit Ratio (Gross Profit / Net Sales)

