Chapter 10
For technical assistance with ACL, please contact technical support: 604-669-4225; info@acl.com; 

http://www.acl.com/supportcenter/
(Note: Unless otherwise instructed, please submit your answers to the following problems to your instructor in a word processing document. Roger Company files can be downloaded from the  Course-Wide Content on the Student Edition of your text’s Online Learning Center.)
Problem 1

Possible misstatements due to lack of appropriate sales authorization include selling goods at unauthorized prices, selling amounts that exceed customer credit limits, and/or selling to customers who are bad credit risks. Roger Company’s policy does permit sales in excess of credit limits, but only with management approval. 

a. Use the Roger Company’s AR table to determine how many sales were made that exceeded customer credit limits. 

b. Determine how many of the sales in question a (where the credit limit was surpassed) were not approved. 

Problem 2

Possible misstatements that may occur during the cash receipts process are that a cash receipts are received, but not recorded (which could facilitate embezzlement). A control technique that is used to mitigate the risk of such misstatements is to segregate the duties of the accounts receivable department, general ledger accounting records, and cash receipts. The employee who completed each duty is required to sign his/her initials, and evidence of this has been provided for you in the AR table. In each transaction, proper segregation of duties is accomplished when no two duties have been completed by the same person. Use ACL and the information from Roger Company’s AR table to determine in which transactions segregation of duties was not properly implemented.
