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Preface

HOW TO USE THIS STUDY GUIDE

All economics professors sooner or later hear the following woeful story after handing back an exam: "What can I do? I thought I was prepared for this exam. I read all the chapters twice and underlined the main points. I memorized the definitions and took careful notes in class. In spite of all that, I got a 60% on this exam. I am so frustrated."

Professors too are frustrated when their students work so hard but do not get the results that seem merited. When this happens, I ask a student two things. First, did you work through problems in the study guide, and second, did you study with a group of students in a room with board for sketching graphs? Both questions are based on a premise that I believe is crucial in learning economics. Economics is mastered only when it is studied in a problem​ solving context with hands-on drawing of graphs and models. Students frequently look at graphs and think they understand them. Then the test asks them to draw one and they panic. Suddenly the key intersections are blurred and the process seems like an exercise in memory rather than a process of economic reasoning.  Economics becomes interesting when it goes beyond the mechanics applying them to  real world problems 

But the mechanical tools are needed because economics is not the kind of subject that simply organizes common sense into a flow chart. It is, however, one of the most rewarding disciplines to grasp because of its relevance to problem solving and its insights into how the world works.

This study guide is designed to help you grasp the content of your text in specific ways. It cannot stand alone as a substitute for the text, but it will become a valuable complement for the text if you use it properly. The following suggestions, I believe, will help you avoid becoming one of the frustrated students described in the beginning of this preface.

Read the assigned text chapter carefully before the class session in which it is discussed. Pencil question marks in the margins where the material seems unclear.

After the class session, breeze down over the chapter outline in the study guide and try to flesh it out in your mind with additional material.

Next tackle the multiple-choice questions. Most of these are not trivial, simple, definitional-type questions. They will test your understanding of the concepts and give you a sense of how well the material is being grasped. Do these questions without looking at the answers and without spending too much time pondering. If you get two-thirds right the first time through you are well on your way. Make a note of those you got wrong.

Work through the case material to get some hands-on sketching and problem-solving experience. When you understand the case you are ready for the problems which cover the scope of the chapter material.

Work through the problems with a study group if that is feasible. Find a  drawing board and sketch all the models that are needed to solve the problems. One of the best features of this book is that you are constantly asked to sketch graphs that explain principles. If you can explain them to others, you will have the material ready for the professor's best exam. The answers are listed at the back of each chapter, but they are not spoonfed or totally packaged. Some describe the process of getting the answer, some have a short answer but not the process. You should seek both the process and the answer for each problem.

By this time the "boiling down" section of the workbook should be a review. It will read as a terse package if it is your first exposure to the material, but it will draw together the concepts well for you if you read it after you feel comfortable with the material. In the class testing of this material my students said they used the "boiling down" and "important terms" sections of the workbook as checks on their learning before exams. If it all made sense to them and the terms were familiar, they felt ready for the exam. The practice questions on the text website can be used as a trial exam for each chapter. 

The homework section at the end of each chapter is valuable even if your instructor does not assign it as homework. Do it and ask your instructor for the answers which are part of the instructor’s manual. Questions that relate only to the appendix material are identified as such in each chapter. 

This study guide relates very closely to the text material. It makes no attempt to teach any new ideas. Its only purpose is to clarify and motivate a student to master the text. This is a noble purpose because your text is an unusual book. It goes beyond the traditional economics of rational choice and deals with the richness of human behavior in some of its interdisciplinary facets. It is challenging, and I believe you will find it very interesting. Hopefully this workbook will make the text even more fruitful for you in your study. Best wishes for a fun and enlightening course.
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