Chapter 8 Markups and Markdowns: Perishables and Breakeven Analysis 

These calculators can compute discount, or markup.

	Tip calculator
	http://webmath.com/tip.html

	
	The math behind a markup based on cost and computing a tip is the same.  This site provides a tip calculator.



	Sale price calculator
	http://webmath.com/sale.html

	
	The same site has another calculator that can figure sale prices and markdowns.  This calculator not only gives the answer, but also explains how to find the answer
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Here are some specific examples of how markups and markdowns are used in some industries.

	Car Dealer Holdbacks
	http://www.edmunds.com/advice/incentives/holdback/index.html 

	
	This site explains how car dealers can make a profit even selling a car $1 over invoice because of a percentage fee the manufacturer pays the dealer for financing and maintenance.



	Retail Pricing
	http://www.bizmove.com/marketing/m2y3.htm

	
	This site offers a checklist of factors to consider for making decisions about retail markups and markdowns.



	Textbook Markups
	http://www.nacs.org/common/research/textbook$.pdf


	
	This site explains where each dollar spent on the price of a new textbook goes.  You will need the Adobe Acrobat Reader to download and see it.  The National Association of College Stores publishes the page.
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Project A

Go to http://www.kbb.com and find the dealer’s invoice price of a new car of your choice.  Go to http://www.edmunds.com/advice/incentives/holdback/index.html to find the dealer holdback for that manufacturer.  (Choose another car if that manufacturer does not have a holdback.)  If the dealer sells you the car for invoice price how much profit does 

the dealer make?  If the dealer’s cost is the invoice price minus the holdback then what is the dealer’s percent mark up based on cost?

Project B

Go to http://www.amazon.com.  Choose 5 books you would like to read and get a price quote for each.  (You may need to choose buy new and choose a hardcover book).  Use the “List Price” and the “Price” to confirm the percentage on the “You Save” line.

Project C

Go to http://www.bestbuy.com.   Find a product with a rebate, or instant savings.  Calculate the percent markdown after rebate.  (The weekly ad is a good way to find products with rebates.  Use the zip code 48824 if you do not have local Best Buy stores).
Project D

Go to http://www1.macys.com/catalog/index.ognc?CategoryID=3536&PageID=15189556444376 http://www.bcbg.com/family/index.jsp?categoryId=3203884 and find a piece of clothing you would like to purchase. What is the percent markdown on the original price?
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