Chapter 9 Payroll 

These calculators can calculate commissions, or withholding.

	Withholding
	http://www.irs.gov/individuals/article/0,,id=96196,00.html 
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Individuals

Welcome to the IRS Withholding Calculator

Purpose of This Computer Program The purpose of this application is to help employees
to ensure thatthey do not have too much or too litle income tax withheld from their pay. ftis
not a replacement for Form -4, but most people willfind it more accurate and easisrto
Use thanthe workshests that accompany Form W-4. You may uss the results of tis
prograr to help you complete 3 new Form W-4, which you will subrmit to your emplayer.
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	The IRS offers a calculator to make certain your withholding is accurate.



	American Payroll Association
	http://www.paycheckcity.com/coapa/netpaycalculator.asp

	
	This calculator can calculate federal withholding for a given pay period.
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These sites give more information on payroll and payroll taxes.

	IRS
	http://www.irs.gov/faqs/index.html 
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® Publication 15, Circulsr £, Employer’s Tax Guide

For the first half of the year | was self-employed. | have now started employment with a
new company and reaized that they will be withholding for social security, too. Am |
responsible for paying the social security part up to the imit twice?

No, social securty taxis paid up to the annual wage base limit regardless of whether your
income is deived from self employment income, wages and fips, or a combination of
both. For 2003, this dollar amount is $57,000. When camputing Form 1040, Schedule SE
(PDF), SeitEmpioyment Tax, the annual wage base amount is addressed to prevent
over payment of the sacial securiy tax.

References:

® Form 1040, Schedule SE (PDF), SeitEmployment Tax

I have overpaid to Social Security o Medicare, can | get that money back?

Ifyou warked for twa or mare employers, the creditfor excess social securty withheld is
claimed on Form 1040 (FDF) line 64. Ifyou file Forr 10404 (PDF), includs the credit in the
total ofline 43 and put"Excess SST' and the amount ofthe credit n the space to the left of
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	The IRS has several frequently asked questions under the keyword "Withholding Taxes".



	Overtime
	http://www.toolkit.cch.com/tools/otpay_m.asp

	
	This site answers some questions about which employees are entitled to overtime pay offers guidance for establishing an overtime pay policy.


	Overtime
	http://www.dol.gov/esa/whd/
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The FairPay Web site is a one-stop =
center for information on the FAIR P
Department's new "white collar’ rules 1\
that strengthen overtime protections  Overime Seauiy for e
for millons of workers, The web site 21! Century Workioree
includes a seminar taught by experts

from the Wage and Hour Division, fact sheets summarizing
the major provisions of the new rules, and links to the
actual regulatory text and preamble. The Web page also
allows employees and employers to submit questions
directly to the Wage and Hour Division and to sign up for
updates on the new rules.
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	The Wage and Hour Division (WHD) of the Labor Department is responsible for administering and enforcing some of our nation’s labor laws, including overtime laws.

	Sample Payroll Register
	http://help.myob.com/ae02/mac/rpa0205.htm

	
	The check register link shows a payroll register for a fictional company.



	Social Security Administration
	http://www.ssa.gov
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	In addition to looking up tax rates for the upcoming year you can request a report estimating your social security benefit upon retirement and read about issues affecting social security.


	Social Security Tax Rates
	http://www.ssa.gov/history/hfaq.html 

	
	The social security frequently asked question page includes a link to a table of historical tax rates for social security.



	Social Security history and future projections at the CATO Institute’s site
	http://www.socialsecurity.org/

	
	The Cato Institute is a non-profit public policy research foundation, and this website has information about current Social Security issues as well as its history.



	State Income Tax Rates
	http://www.taxfoundation.org/individualincometaxrates.html

	
	This table shows individual income tax rates by state.
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Project A

Go to http://www.amazon.com.  Follow the link to “Associates” under Make Money.  Suppose you sell $3000 in merchandise at the 5% commission rate and 20 items are shipped.  What is your commission?  What if 25 items were shipped instead?  (Note that the tiered earning bonus applies to your commission- not your original sales amount!)

Project B

Go to http://www.paycheckcity.com/coapa/netpaycalculator.asp

.  Suppose you are single and earn $2000 semi-monthly.  Assume it is July 1 and you have already earned $24,000.  How much more federal income tax is withheld from your paycheck compared to a married person, earning the same salary, with 4 dependents?

Project C

Go to http://www.ssa.gov/OACT/quickcalc/index.html .  Assume that you plan to retire at the age of 70 and that you will make an average of $55,000 per year.  Calculate your benefit using both today’s dollars and inflated (future) dollars.  How do the two values differ?  Click the button to see the earnings that were used.  Which number is more realistic?  

Project D
Go to http://ezinearticles.com/?Real-Estate-in-2009&id=1925900. Read the following article entitled Real Estate in 2009. How much are real estate agents’ average commission rates? If a real estate agent sold five homes with an average price of $250,000 last year. What would be the total commission earned for the year? 
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