FINANCIAL ACCOUNTING – VIDEO SEGMENT DESCRIPTIONS
CHOSEN FROM DCCCD VIDEO PROGRAMS
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	#
	Segment Title
	Length

	1
	The Role of the Accountant
	9:58

	2
	Transaction Analysis
	9:35

	3
	Recording Transactions
	11:13

	4
	Adjusting Entries
	10:35

	5
	Closing Process, Classified Balance Sheet
	10:02

	6
	Merchandisers
	7:30

	7
	Inventory Costing Methods
	14:13

	8
	Internal Control and Cash
	10:09

	9
	Valuation of Receivables
	9:42

	10
	Long Term Operating Assets
	6:33

	11
	Determinable, Estimated and Contingent Liabilities
	7:29

	12
	Notes Payable and Measures of a Company’s Debt-Paying Ability
	7:19

	13
	Corporations
	11:28

	14
	Dividends
	9:11

	15


	Bonds
	9:58

	16
	Statement of Cash Flows
	10:33

	17
	Analyzing Financial Statements
	9:34


Video Segment #1 – The Role of the Accountant 

Companies featured in this video include Nostalgic Warehouse, On-Target Supplies and Logistics and Sprint.

· The video opens with scenes of accountants working with others in teams. After introducing the basic accounting equation, business transactions are addressed. Nostalgic Warehouse, a sole proprietorship, is a real world example of a start-up business whose accounting needs changed as the business grew. The business owner’s reliance on accounting information to making decisions and the importance of the role of the company’s accountant are stressed. The four basic financial statements are briefly introduced as summary reports.

· On-Target is another real world example of the use of financial statement information to make decisions about such operational matters as growth. The owner discusses his reliance on the income statement, but explains why bankers and analysts were also interested in the company’s balance sheet. The importance of information provided by the statement of cash flows is also noted. Again, the role of the accountant in the decision-making process is highlighted.

· Sprint is a real world example of a company that operates in different market segments. Sprint generates financial information for each of those segments for decision-making purposes. The video concludes with an overview of the accounting process. Its applicability to all businesses is explained.

Video Segment #2 – Transaction Analysis 

The video covers transaction analysis in a lecture replacement format. Platinum Technology is featured during the general discussion of transactions.

· The video begins by defining and providing examples of assets, liabilities, equity, revenue, and expense. Then, the term, business transaction, is explained. The distinction between what is and what isn’t a transaction is stressed. Platinum Technology is a real world company that must determine whether given events should be recorded as transactions.

· After the accounting equation is illustrated, its similarity to the balance sheet is noted. Then, transaction analysis is performed for a number of transactions. Most, but not all, of the transactions illustrated affect the balance sheet.

Video Segment #3 – Recording Transactions

The video covers the recording of transactions in a lecture replacement format.  

· The video begins with a brief discussion of the nature of the ledger. Next, the usefulness of the T-account as a tool and the meanings of the terms debit and credit are explained. After illustrating the analysis of a single transaction in T-account format, the rules of debit and credit are explained and illustrated. 

· Transaction analysis (T-account format) is illustrated for a number of transactions that affect the balance sheet. The effects on the accounting equation are included for the transactions. Then, the purpose of the journal is addressed, and journal entries are illustrated for the first few transactions that were analyzed previously. The posting process is addressed briefly. After explaining the purpose of the trial balance, its preparation is illustrated.

· After in-depth illustrations of the preparation of the financial statements that summarize the transactions that were analyzed, a review of the entire process is provided.

Video Segment #4 – Adjusting Entries 

Companies featured in this video include On-Target Supplies and Logistics, Platinum Entertainment, Coamerica Bank, la Medeleine, and Sprint. Scenes of a couple in the process of starting a business provide transition; Mr. VidMan, a computer-generated character helps them out.

· After noting that two approaches are available, the video begins with brief descriptions of cash and accrual basis accounting. The suitability of cash basis for small, simple businesses is noted. On-Target is a real world example of a company that has outgrown the usefulness of cash basis. Platinum Entertainment is another real world example of the limitations of the cash basis. A bank manager explains why the bank prefers the use of the accrual basis in financial statements submitted with loan applications. 

· La Madeleine, a bakery chain, is a real world example of the importance of matching revenues with expenses. Platinum Entertainment is a real world example of the need for estimates and judgment when the accrual basis is used. 

· The video concludes by noting that accrual accounting enhances the usefulness of financial statements; Sprint is a real world example. The company tracks revenue growth and is also concerned with the relationship between revenues and the costs of services that relate to those revenues. Examples of decisions that are based on this information are provided.

Video Segment #5 – Closing Process, Classified Balance Sheet

This video covers year-end closing entries in a lecture replacement format. Companies featured in this video include AT&T, Sprint, la Madeleine, Dain Rauscher Wessels, TexasBank and Comerica Bank.

· AT&T is a real world example of a company that closes its books on a annual basis using a different process than that used on a quarterly basis. After describing the three major goals of the closing process are described, each of the four closing entries are illustrated. The posting of the closing entries to the related ledger accounts is also illustrated. The inclusion and exclusion of certain accounts on the post-close trial balance is explained. The goals of the closing process are revisited, and the accounting cycle is overviewed. 

· A simple balance sheet is compared to one that is classified; both are illustrated. Sprint and la Madeleine are real world examples of companies that use classified balance sheets. The information provided by classifications found on the balance sheets of both companies is explained. Three different external decision-makers appear at the end of the video. They discuss the interpretation of the current ratio, the evaluation of credit risk using liquidity information, and the usefulness of the information provided by a classified balance sheet.

Video Segment #6 - Merchandisers

Companies featured in this video include The Home Depot, On-Target Supplies and Logistics and Radio Shack.

· After comparing the operations of service providers with merchandisers, the related differences on the balance sheet and income statement are highlighted. Then, a detailed line-by-line look at a merchandiser’s multi-step income statement is provided. Profit margins are briefly addressed, and the importance of inventory management is stressed.

· On-Target is a real world example of a company that uses electronic data gathering, but also performs a physical inventory count to ensure that its records are accurate. Reasons for differences are provided, including the possibility of theft. Radio Shack is a real world example of a company that is concerned with the loss of inventory.

· The video concludes with overviews of the perpetual and periodic inventory methods. 

Video Segment #7 – Inventory Costing Methods

The video overviews the four inventory costing methods and both inventory estimation methods, but does so too quickly to be considered a lecture replacement format. There’s an excellent discussion of the interpretation of the inventory ratios at the end of the video. Companies featured in this video include Standard Fruit and Vegetable, la Madeleine, Knex Industries, Ellott’s Hardware and Dain Rauscher Wessels. Arthur Wyatt, Professor, University of Illinois, also appears.

· The video opens with a discussion of physical flows of inventories in different business. Arthur Wyatt explains that cost flows do not necessarily conform to physical flows. Each of the four methods of assigning costs to ending inventory and cost of goods sold are briefly illustrated. Standard Fruit and Vegetable is a real world example for the use of the weighted-average method and La Madeleine for the use of FIFO. A discussion of the effects of inflation follows the illustrations, and the tax benefits of using LIFO are mentioned. The decision to change inventory methods is discussed in light of the consistency principle, and the importance of the disclosure principle is stressed.

· Knex, a calendar year toy manufacturer, is a real world example of a company faced with fair market value problems. The impacts on Standard Fruit and Vegetables and la Madeleine are briefly addressed. A discussion of the conservatism constraint wraps up the discussion of fair market value.

· The use of the retail and gross profit methods to estimate inventory is explained, and both are illustrated. The calculations of the inventory turnover ratio and days’ sales in inventory are explained. Ellott’s Hardware is a real world example of a company that uses this information to make decisions about its different product lines. The video concludes with comments on the interpretation of both measures in different industries.

Video Segment #8 – Internal Control and Cash

Companies featured in this video include Casino Queen, La Agencia de Orci, Radio Shack and Hilton Worldwide Reservations. Scenes with an old-fashioned private investigator provide transition.

· Casio Queen is a real world example of the need for internal controls when the handling of cash is prevalent. Related regulatory requirements in this industry are explored.

· La Agencia de Orci is a real world example of the need for internal controls as a business grows. The benefits of, and need for, separation of duties are overviewed.

· Radio Shack is a real world example of the special requirements of retailers with numerous locations. The importance of ongoing enforcement of internal control policies and procedures and required follow-up procedures are addressed. The use of periodic physical inventories for reconciliation purposes is briefly addressed.

· Hilton is a real world example of the weighing of the costs and benefits of internal controls. The consequences of lack of compliance with internal control policy and procedures are explored. The need to accept internal control risk in given circumstances is addressed.

· The video concludes with an overview of common internal control policies and procedures.

Video Segment #9 – Valuation of Receivables

This video addresses the valuation of receivables in a lecture replacement format. Companies featured in this video include Blue Bell Creameries, The Associates and Allegheny Teledyne. 
· After noting the importance of timely collection of customer receivables, the video begins with a brief discussion of credit cards. Then, the risk involved in granting credit is stressed. After noting that there are two ways of accounting for uncollectible accounts, the direct method is overviewed. The journal entry to write-off of a customer account is illustrated. A discussion of the reason why this method violates the matching principle and the use of the allowance method to overcome this problem is included in this segment. 

· The two approaches for estimating the amount of uncollectible accounts (i.e., the percentage of credit sales and percentage of receivables methods) are briefly illustrated. Blue Bell Creameries is a real world example of a company that uses the direct write-off method during the year and then applies the allowance method at the end of the year. The journal entries to record uncollectible accounts expense and write-off of customer accounts are illustrated using the allowance method, and the effects on the balance sheet are addressed.

· After a concise introduction to notes receivable and related terminology, terms for the payment of interest are addressed. Next, the journal entry to record dishonored notes is illustrated, as is the adjusting entry for accrued interest receivable.

· The Associates is a real world example of some of the procedures used to collect overdue accounts. Allegheny Teledyne is a real world example of the segregation of duties in the collection of receivables. The video concludes with an explanation of the usefulness of the accounts receivable turnover ratio to monitor performance.

Video Segment #10 – Long Term Operating Assets

Companies featured in this video include Northwest Teleproductions, American Airlines, and Platinum Technology. Arthur Wyatt, Professor, University of Illinois, also appears.

· The capital-intensive nature of the video postproduction industry is stressed. Northwest Teleproductions is a real world example. It spends $1.5 million annually to acquire plant assets and considers the potential or perceived value of the equipment to the company’s customers when deciding whether to upgrade or acquire equipment. A brief discussion of the use of return on investment concludes this segment. 

· American Airlines is a real world example of a company that feels pressure to keep up with the latest equipment. The factors considered when the company decides whether to buy or modify are overviewed. This segment also includes a brief discussion of some of the intangible assets (i.e., trademarks, patents, copyrights, gate leases, takeoff and landing slots, and service routes) owned by this type of company, and concludes with a discussion of the importance of projections of future asset needs.

· Software maker Platinum Technology is a real world example of a company that creates its most valuable assets. The challenges and risks of the capitalization of software that has been developed internally are addressed. After addressing the expenditures required to get an asset ready for use, the video concludes by summarizing the various concepts that were addressed.

Video Segment #11 – Determinable, Estimated and Contingent Liabilities

This video covers determinable, estimated and contingent liabilities in a lecture replacement format. American Airlines is featured toward the end of the video. Arthur Wyatt, Professor, University of Illinois, also appears.

· The video starts with a definition of the term, liability. Next, known, or certain, liabilities are addressed. A general discussion of accounts payable is included. Journal entries are illustrated for sales tax payable, unearned revenue, and payroll liabilities.

· The narrator notes that exactly who to pay, when to pay, and how much to pay are not always known. In such cases, estimates must be made and recorded on a timely basis to ensure that expenses are matched with expenses. Journal entries are illustrated for warranties and additional employment expenses (e.g., post-retirement health and pension benefits). Vacation pay is mentioned as another estimated liability, 

· A hurricane is used as an analogy for a contingent liability. The meaning of “probable” is discussed, and the journal entry to record a contingent liability that is probable and can be estimated is illustrated. The disclosure requirement for other contingent liabilities (i.e., that are less than probable and/or cannot be estimated) is noted. The contingent liabilities that are faced by American Airlines are enumerated.

Video Segment #12 – Notes Payable

Companies featured in this video include On-Target Supplies and Logistics and Dain Rauscher Wessels. Although the discussion of notes payable is not strictly covered in a lecture replacement format, the entries relating to interest are illustrated. 

· The video begins with discussions of promissory notes payable and revolving lines of credit. On-Target is a real world company that has reduced its dependence on bank loans, and now uses a line of credit to supplement its operating cash. 

· Next, the two types of bank notes are described. Journal entries are illustrated for the borrowing cash using a note that has a stated rate of interest, accruing interest payable at the end of the year, and payment of the note at maturity. Journal entries are also illustrated for borrowing when the interest is included in the face value of the note, accruing interest payable at the end of the year, and payment of the note at maturity. 

· The video concludes with an overview of the classification of notes payable on the balance sheet.

Video Segment #13 – Corporations

This video covers corporations in a lecture replacement format. Allegheny Teledyne is featured toward the end of the video. 

· The video begins with a discussion of the rights of shareholders and the indirect control that they exert by electing the board of directors. The responsibilities of a board of directors are explained. The two types of stock (common and preferred stock) that can be sold to raise capital are contrasted. Terms relating to preferred stock (i.e., cumulative, noncumulative, convertible and callable) are explained. 

· The effects of the issuance of stock on the accounting equation are addressed, and the meaning of par value is explained. Journal entries are illustrated for the issuance of no par common stock, the issuance of common stock at par value, and the issuance of common stock at an amount in excess of par value. After a discussion of the exchange of common stock for noncash assets, the use of fair market value is explored. Entries for the issuance of preferred stock are compared to those relating for common stock, and the journal entry for the issuance of preferred at an amount in excess of par value is illustrated.

· The video concludes with a discussion of book value per share. After the term is explained, the calculation of book value per share is illustrated for a company that only has common stock. The calculation is also illustrated for a company that also has preferred stock with cumulative dividends in arrears. Allegheny Teledyne is a real world example for a discussion of the use and limitations of book value.

Video Segment #14 – Dividends

This video covers dividends in a lecture replacement format. Companies featured in this video include Centex Homes

· The video begins by noting that a company’s board of directors is responsible for setting the dividend policy. The factors that influence such a policy are discussed, as are the needs and interests of current and potential stockholders. Centex Homes is a real world example of the use of a stock split to increase the number of shares outstanding in response to investor demand.

· After each of the three significant dates relating to cash dividends is noted, the related journal entries are illustrated.

· The nature of a stock dividend is overviewed, and the overall effects on contributed capital and retained earnings of a company are addressed. A small stock dividend is defined, and the reason for the market value to record such dividends is explained. After the use of par or stated value to record large stock dividends is addressed, the journal entries relating to both small and large stock dividends are illustrated.

· The video concludes with an overview of the nature of stock splits, which includes a discussion of the related recordkeeping.

Video Segment #15 - Bonds

Individuals featured in this video include David Bowie, the first rock star to issue bonds. James Wicklund of Dain Rauscher Wessels is also featured. 

· The video begins with the issuance of bonds by rock star, David Bowie. The advantages and disadvantages of the issuance of bonds to raise cash are highlighted. The concept of debt versus equity is overviewed, and straight and convertible bonds are contrasted. 

· After noting that bond ratings are based on the expectations of analysts with regards to the ability of the company to make the required interest payments and repay the principal amount of the bonds, the relationship between the rating and the bond’s interest rate is addressed. The role of the underwriter is described, as are the risks assumed when bonds are issued. Bond issuance versus equity issuance is addressed again at this point.

· The video concludes with a discussion of the factors that affect the selling price of bonds. 

Video Segment #16 – Statement of Cash Flows

Companies featured in this video include W. T. Grant, and A T & T.

· The video begins with a reminder to accountants not to lose sight of cash flows. The importance of a company’s ability to generate cash now and in the future is stressed.

· The limitations of the balance sheet and income statement in terms of answering all of the important questions about a company are highlighted in light of the use of the accrual basis to prepare these financial statements. W. T. Grant’s bankruptcy in 1974 is a real world example of the need for cash flow information. The FASB’s relatively recent decision to require the statement of cash flows is described.

· Each of the three categories used to classify cash flows is overviewed, then the video concludes with a discussion of the requirement to report of noncash transactions.

Video Segment #17 – Financial Statement Analysis

Companies featured in this video include W. T. Grant, Texas Bank, and Dain Rauscher Wessels. The discussion of financial statement analysis in this video goes well beyond the calculation of a company’s ratios; the use of other information is also stressed.

· The video begins by using the role of newspaper reporters is used as an analogy for financial analysis; knowing what to ask is stressed. A banker addresses the importance of the consideration of a company’s liquidity. A securities analyst discusses the importance of profitability. This segment of the video wraps up with the observation that the methods used to analyze financial information about a company are essentially the same.

· Some of the sources of quantitative financial information (e.g., SEC filings, etc.) are described. The need to assess qualitative as well as quantitative information is also explained. Sources of information that can be used to assess the competitive nature of the company are noted, and the need to assess morale by talking to employees is emphasized. One of the analysts notes that he must follow a company for a year or two in order to make an effective decision.

· After summarizing the use of a company’s numbers to gain insight about the company, each of the three categories of mathematical techniques that are used to analyze financial statements are overviewed.

