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	Page
	Location
	Error/Currently
	Correction/Should be

	23
	Demonstration Case
	Accounts payable    $6,471
	Accounts payable    $19,282

	90
	P2-2, Required 2, Example (a)
	+ 90,000 in Long-Term Notes Payable column
	+ 90,000 in Contributed Capital column

	121
	Self-Study Quiz and Solution
	Both Prepaid Insurance t-accounts 

In the journal entry solution to part b, Accounts Receivable (+A). 
	Should be marked with an A for asset and have the + on the left side 

Accounts Receivable (–A)

	252
	Self-Study Quiz graph key
	Red is Apple.

Blue is HP.
	Red is HP.

Blue is Apple.

	438
	P8-8, Required e.
	Original cost on January 1, 2010.
	Original cost on January 1, 2007.

	523
	Journal Entry box
	20,000 is in the right (credit) column
	20,000 should be in the left (debit) column.

	563
	Journal Entry box
	Liabilities column in the accounting equation lists Retained earnings and Common stock
	Retained earnings and Common stock should be listed under Stockholders’ Equity column in the accounting equation

	728
	P14-6, footnote
	†During 2012, cash dividends amounting to $3,000 were declared and paid.
	Delete this footnote


Solutions Manual

E3-16

Kate’s Kite Company

Balance Sheet

At April 30, 2010 2011
M10–8

January 1, 2011:

	Cash (+A)........................................................................................ 
	910,000
	
	

	    Premium on Bonds Payable (+L)................................................. 
	
	
	60,000

	  Bonds Payable (+L).................................................................... 
	
	
	850,000


December 31, 2011:

	Interest Expense (+E, -SE) ($910,000  7%).................................. 
	63,700
	
	

	Premium on Bonds Payable (-L)...................................................... 
	5,700
4,300
	
	

	 Cash (-A) ($850,000  8%)......................................................... 
	
	
	68,000


68,000 – 63,700 = 4,300

Other Notes

CP5-1 Question 6 requires that the student use the 10K Item 5 on the text website.

