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Summary 
Historian Stephen Davies describes what he claims to be three persistent myths about the Great Depression. 

 

 
Economic Application 
This video can be used to introduce the competing economic theories that attempt to explain the alternating periods of 
growth and contraction that characterize the business cycle and the various macroeconomic policy attempts used to 
control the cycle. 

 

 
Multiple-Choice Question 
All but which ONE of the following are myths described by Dr. Davies? 

a) Herbert Hoover was a laissez-faire president 
b) The New Deal ended the Great Depression 
c) The Great Depression was isolated to the United States 
d) World War II ended the Great Depression 

        

 
Discussion Question 
Why do we care about economic recessions? 
 


