THE MIGRO

Bradley R. Schiller (1 Tube,

with Cynthia Hill & Sherri Wall READY

TODAY 13e

YouTube Title: “Toyota ford commercial” http://www.youtube.com/watch?v=FFKQKtrjyxY&feature=youtu.be
Video Length: 0:40 seconds

Chapter 3: Supply and Demand, p. 45

Topic: Demand, p. 48

Key Terms: Demand, shifts in demand, substitute goods
Learning Objective 3: What causes market prices to change.

Economic Application

This SNL mock Ford commercial is a specific attempt to stimulate, or shift to the right, demand for their hybrid
automobiles. In this case, significant safety concerns (sudden-acceleration failures) in the Toyota Prius, a substitute
good, increases demand for the Ford hybrids.

Multiple-Choice Question
What is the intended impact of the Ford commercial on the market for Ford hybrids?
a) Ford intends to increase supply for Ford hybrid vehicles.
b) Ford intends to decrease supply for Ford hybrid vehicles.
c) Ford intends to increase demand for Ford hybrid vehicles.
d) Ford intends to decrease demand for Ford hybrid vehicles.

Discussion Question
Describe the market impact of the Ford commercial on Ford hybrid vehicles. Describe the market impact of the Ford
commercial on Toyota Prius vehicles.
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