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	Sheet 10 – 
Renting vs. buying housing

Purpose: To compare cost of renting and buying your place of residence.

Instructions: Obtain estimates for comparable housing units for the data requested below.
	
	

	
	
	
	


	Rental costs
	
	

	Annual rent payments (monthly rent $  _______ X 12)
	$
	

	Renter’s insurance
	$
	

	Interest lost on security deposit
	$
	

	(deposit times after-tax savings acct. interest rate)
	
	

	
	
	

	Total Annual Cost of Renting
	
	$
	

	
	
	

	Buying costs
	
	

	Annual mortgage payments
	$
	

	Property taxes (annual costs)
	$
	

	Homeowner’s insurance (annual premium)
	$
	

	Estimated maintenance and repairs
	$
	

	After-tax interest lost because of down payment and closing costs
	$
	

	
	
	

	Less: financial benefits of home ownership
	
	

	Growth in equity
	$-
	

	Tax savings for mortgage interest
	$-
	

	(annual mortgage interest times tax rate)
	
	

	Tax savings for property taxes
	$-
	

	(annual property taxes times tax rate)
	
	

	Estimated annual depreciation
	$-
	

	
	
	

	Total Annual Cost of Buying
	
	$
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