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	Sheet 19 – 
Determining life insurance needs

Purpose: To estimate life insurance coverage needed to cover expected expenses and future family living costs.

Instructions: Estimate the amounts requested for the categories listed.
	
	

	
	
	
	


Household expenses to be covered

	Final expenses (funeral, estate taxes, etc.)
	
	
	1
	$
	

	Payment of consumer debt amounts
	
	
	2
	$
	

	Emergency fund
	
	
	3
	$
	

	College fund
	
	
	4
	$
	

	Expected living expenses:
	
	
	
	
	

	
Average living expense
	$
	
	
	
	

	
Spouse’s income after taxes
	$
	-
	
	
	

	
Annual Social Security benefits
	$
	-
	
	
	

	
Net annual living expenses
	$
	
	
	
	

	
Years until spouse is 90
	$
	
	
	
	

	
Investment rate factor
	
	
	
	
	

	
(see below)
	$
	
	
	
	

	Total living expenses
	
	
	
	
	

	(net annual expenses times investment rate factor)
	
	
	5
	$
	

	
	
	
	
	
	

	Total monetary needs (1+2+3+4+5)
	
	
	
	$
	

	Less: Total current investments
	
	
	
	$
	

	Life insurance needs
	
	
	
	$
	


Investment rate factors

	Years until spouse is 90
	25
	30
	35
	40
	45
	50
	55
	60

	conservative investment
	20
	22
	25
	27
	30
	31
	33
	35

	aggressive investment
	16
	17
	19
	20
	21
	21
	22
	23


Note: Use Sheet 54 to compare life insurance policies.
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