Kimberly-Clark Corporation (KMB)

Solution to Continuing Case, Chapter 16
SPREADSHEET ANALYSIS

If you have not done so already, it’s time to get KMB into a spreadsheet. This will make it much easier to see what happens to the valuation as inputs change. BYOAP on the book’s web site will help you a lot. 

The initialization involves putting the reformulated financial statements from earlier versions in to the spreadsheet, then carrying out the financial statement analysis we have been through. That sets the stage. Indeed, the simple (no-growth) valuation in the Chapter 15 solution is the benchmark; your challenge is to see if you can reasonable justify some growth. If so, this is a BUY.

First gather all the information you can on KMB, first from the MD&A and other parts of the 10-K and then from industry sources. Use this information to plot your pro forma and derive a valuation. Conduct sensitivity analysis to test different scenarios. 

You are on your own. Happy valuation!

