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Key Figures in Selected Problems

(Check figures for multiple choice questions not provided.)

CHAPTER 6

P6-24:

(a)
Value assigned to marketing software = $160,000




Noncontrolling interest = 60,000




Gain on bargain purchase = $20,000



(b)
Goodwill = $20,000

P6-25:


Goodwill = $200,000, Consolidated total assets = $5,660,000

P6-26:

(a)
Book value of Bonds Payable, 12/31/12 = $1,035,000

(b) In Entry *B, credit Investment in Hamilton, 1/1/13 for $28,000

(c) In Entry *B, credit Investment in Hamilton, 1/1/14 for $24,000

P6-27:


Loss on Retirement of Debt = $24,000




Consolidated Net Income = $427,600

P6-28:

(a)
In Entry B, credit Investment in Bonds for $120,954

(b) In Entry *B, credit Investment in Bonds for $119,424

P6-29:

(a)
Loss on Retirement = $61,801

(b) In Entry *B, credit Investment in Bonds for $281,234

(c)
In Entry *B, credit Investment in Bonds for $279,356

P6-30:


Goodwill = $400,000

P6-31:

(b)
Franchises recognized in combination = $40,000

(c)
In Entry I, debit Equity Income of Subsidiary = $289,000
P6-32:


In Entry S, credit Noncontrolling Interest for $4,912,000 

In Entry E, debit Amortization (and Depreciation) Expense for $44,000

P6-33:


$3,000 dividend to noncontrolling interest is a financing cash outflow
P6-34:

Consolidated Net Income = $216,000




Cash generated from operations = $238,000

P6-35:


Consolidated Net Income = $270,000

Sub’s earnings attributed to parent (for diluted EPS) = $108,000



Diluted earnings to parent = $290,000

P6-36:


Consolidated Diluted Earnings = $782,000

P6-37:


Consolidated Diluted Earnings = $717,580

P6-38:


Earnings applicable to basic EPS = $142,000

Consolidated Diluted EPS = $2.21 (rounded)

P6-39:


New ownership adjusted fair value = $518,000
P6-40:

(a)
Credit to Additional Paid-In Capital = $16,000


(b)
Debit to Additional Paid-In Capital = $24,000

P6-41:


Allocation to Copyrights = $80,000




Entry *C includes a credit to Retained Earnings, 1/1/13 of $81,000




In Entry S, credit Noncontrolling Interest for $183,000

In Entry A, credit Noncontrolling Interest for $39,750
P6-42:


Loss on Extinguishment of Bonds = $4,500




Consolidated Net Income = $237,000




Total Consolidated Assets = $1,315,000

P6-43:
(a)
In Entry *TL, credit Land for $7,000

In Entry S, credit Noncontrolling Interest for $156,800 and debit Retained Earnings, 1/1/13 of Herman for $292,000

In Entry B, credit Gain on Retirement for $2,654

(b) Noncontrolling interest, 12/31/13 = $228,800
(c) In Entry *B, credit Investment in Parent Bonds for $19,306

P6-44:
(a)
In Entry S, credit Noncontrolling Interest in Lisa for $172,200

(b) In Entry B, credit Interest Expense for $6,185

(c) In Entry TA, credit Depreciation Expense for $8,000

(d)
Consolidated expenses = $326,650

P6-45:


Cash flows from operations = $140,000




Cash flows from investing activities = ($125,000)

P6-46:

Earnings applicable to Austin’s basic EPS = $244,000

Earnings applicable to Austin’s diluted EPS = $275,438
P6-47:


Consolidated Accumulated Depreciation = $286,000




Consolidated Net Income = $87,000




Consolidated Total Assets = $1,879,000

P6-48:


Net Cash Provided by Operations = $363,850

Net Cash Provided by Financing Activities = $692,000
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