Chapter 01 - Management Accounting and Corporate Governance

Exercise 1-1A  No check figure

Exercise 1-2A  No check figure

Exercise 1-3A  No check figure
Exercise 1-4A  No check figure
Exercise 1-5A  No check figure
Exercise 1-6A  No check figure
Exercise 1-7A

b.
$1,203,300
Exercise 1-8A  No check figure
Exercise 1-9A

a. 
Total product cost: $13,600
b.
Cost of ending inventory: $11,220
Exercise 1-10A  No check figure
Exercise 1-11A  No check figure

Exercise 1-12A

b.
Cost of goods sold: $100,000,000
d.
Net loss: $20,248,000
Exercise 1-13A  No check figure
Exercise 1-14A  
a.
Net income:  $5,275
b.  
Net income:  $6,400
Exercise 1-15A

b.
$8,690
Exercise 1-16A

a.
Inventory, retained earnings, and net income are overstated by $252,000.  Expenses are understated by the same amount.

Exercise 1-17A  No check figure
Exercise 1-18A  No check figure
Problem 1-19A

a.
Average cost per unit: $7.00
c.
Ending Inventory: $5,600
f.
$120,600
Problem 1-20A  Ending cash balance: $67,400
Problem 1-21A  Net income: $1,725; Total assets: $8,725
Problem 1-22A  

a.
Net income: $20,000; Total assets: $84,000

b.
Net income: $80,000; Total assets: $144,000

c.
Net income: $57,000; Total assets: $121,000

Problem 1-23A

a.
Option 1
Net income: $43,500; total assets: $93,500


Option 2
Net income: $49,500; total assets: $99,500

c.
President’s bonus under option No. 1: $10,875

President’s bonus under option No. 2: $12,375
Problem 1-24A  
a.  Inventory holding cost: $308,000
Problem 1-25A

a. 
Net income:  $57,700 
b.
The lost profit resulting from rejecting 5 additional students is $7,100.

c.
Net income:  $57,950 
d.
Net income:  $86,150 
Problem 1-26A
No check figures
Problem 1-27A
No check figures
Exercise 1-1B  No check figure

Exercise 1-2B  No check figure

Exercise 1-3B  No check figure
Exercise 1-4B  No check figure
Exercise 1-5B  No check figure
Exercise 1-6B  No check figure
Exercise 1-7B

a.
Depreciation costs that would be classified as general, selling, and administrative expense: $47,100

b.
Depreciation costs that would be included in cost of goods sold: $68,000

Exercise 1-8B  No check figure

Exercise 1-9B

a.
Total product cost: $16,300

b.
Cost of ending inventory: $1,304
Exercise 1-10B  No check figure

Exercise 1-11B  No check figure
Exercise 1-12B

b.
Cost of goods sold: $12,000,000

c.
Price: $42
d.
Net Loss: $29,600,000

Exercise 1-13B  No check figure

Exercise 1-14B  

a.
Net income:  $7,500
b.  
Net income:  $10,000
Exercise 1-15B

b.
The eliminated inventory holding cost: $5,900

Exercise 1-16B

a.
Inventory, retained earnings, and net income are overstated by $300,000.  Expenses are understated by the same amount.

Exercise 1-17B  No check figure
Exercise 1-18B  No check figure
Problem 1-19B

a.
Average cost per unit: $6
b.
Cost of goods sold:  $60,000

f.
$172,500

Problem 1-20B  Ending cash balance: $89,000
Problem 1-21B  Net Income: $2,700; Total Assets:  $66,700

Problem 1-22B  

a.
Net loss: $9,000; total assets:  $77,000

b.
Net income: $58,200; total assets: $144,200

c.
Net income: $31,000; total assets: $117,000

Problem 1-23B

a. 
Option 1  Net income: $47,000; total assets: $133,000

Option 2  Net income: $52,000; total assets: $138,000
Problem 1-24B  Annual inventory holding cost: $140,000
Problem 1-25B

a. 
Net income:  $410

b.
The lost profit resulting from insufficient supply is $90 per day.

c.
Net income:  $432
d.
Net income:  $708
Problem 1-26B
No check figures
Problem 1-27B
No check figures
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