Chapter 05 - Cost Management in an Automated Environment: ABC, ABM, and TQM

Exercise 5-1A  No check figure

Exercise 5-2A  No check figure

Exercise 5-3A  No check figure
Exercise 5-4A  No check figure

Exercise 5-5A

a.  
Allocated cost for high-caliber boards: $80,000

d.  
Allocated cost for low-caliber boards: $252,000

Exercise 5-6A  Total allocated cost for Decoder P : $73,040
Exercise 5-7A

b.  
Allocated cost per unit using ABC for Decoder Q : $2.14
Exercise 5-8A

a.

Allocated cost : $32,000

b.
Allocated cost: $24,500
c.
Sales price using ABC: $195.82
Exercise 5-9A

a.
Cost per book for Moderate:  $2.07
b
Cost per book for Deluxe:  $7.29
Exercise 5-10A

a.
Cost per unit for desktop modems : $19.19
Exercise 5-11A

a.
Cost per unit for Basco : $75.75
b.
Profit for Shimano: $93,000

Exercise 5-12A  No check figure 

Exercise 5-13A  No check figure
Problem 5-14A

a.
Total cost for commercial games: $601,200

b. 
Cost per unit for home games: $25.10
Problem 5-15A

b.
Allocated cost for seasonal rugs: $12,000

Problem 5-16A

b.
Allocated cost for all purpose rugs: $80,260
c. 
Allocated cost for seasonal rugs in January: $7,480.80 
Problem 5-17A
a.
Cost per student for computer-assisted instruction: $654
Problem 5-18A  
a.
Total cost per tennis racquet: $68.71

c.
Minimum price: $60.43

Problem 5-19A

a.
Allocated cost per unit for Model ZM: $76.83
b.
Total loss for Model DS: $(42,624)

c.

Target cost per unit for Model DS: $41.60


Problem 5-20A

a.
Cost per unit for Model Gold: $74.09
b.
Cost per unit fir Model Diamond: $103.40

Problem 5-21A  No check figure

Exercise 5-1B  No check figure

Exercise 5-2B  No check figure

Exercise 5-3B  No check figure
Exercise 5-4B  No check figure

Exercise 5-5B

a.  
Allocated cost for Handy: $117,000

b.  
Allocated cost for Action: $82,500

c.  
Allocated cost for Handy: $150,000

d.  
Allocated cost for Action: $153,000

Exercise 5-6B

b.
Allocated cost for K2761: $225,571.20
Exercise 5-7B

a.
Allocated cost for K2761 : $384,000
b.
Cost per unit for P3354 using ABC: $24.96
Exercise 5-8B

a. 
$345,600
b.
$384,000
c.
Sales price using ABC: $236.16
Exercise 5-9B

a.
Overhead cost per pair of Brisk:  $14.40 
b. 
Overhead cost per pair of Pro:  $34.17
Exercise 5-10B

a.
Cost per unit for N100 : $104.84 
Exercise 5-11B

a.
Net income for orange juice: $36,250

Exercise 5-12B  No check figure

Problem 5-13B  No check figure

Problem 5-14B
a.
Predetermined MOH rate: $21 per labor hour

c.
Total cost for Product S109: $820,000

g.
Price for N227: $157.15
Problem 5-15B

a.
Allocated cost for Monroe plates: $30,000

Problem 5-16B

b.
Allocated cost for Kate plates: $30,000

c.
Allocated cost for Monroe plates: $12,500
Problem 5-17B
a.
Net income for the bookkeeping division: $46,000

Problem 5-18B

a.
Cost per unit for Elegance: $232.80
c.
Minimum price: $77.40
Problem 5-19B

a.
Cost per unit for Wonder: $26.25
b.
Total profit for Marvel: $162,000

c.
Target cost per unit for Wonder: $18.75
d.
Total cost per unit for Marvel: $51.15
Problem 5-20B

a.
Cost per unit for Professional: $49.60

b.
Profit: $109,000

c.
Cost per unit for Home: $14.98
d.
Total net profit: $215,950

Problem 5-21B  No check figure
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