Supplement B

1.
  A

2.
  D

3.
  B

4.
  C

5.   A

6.   Thus: I = $2.5 million

                 L = $560,000

                 E = $25,000

                  q = 2.5

                  Z = 50,000

        Then,    P =          ___________$2.5 million_________________ = .17 per year
                                     $560,000 - $25,000 + 2.5 ($560,000 + 50,000)

7.        
p = 3.29 years or    ________$1,000,000_______________
                                    $59,000 - $22,000 + 3($59,000 +$30,000) 
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