Chapter 29 

1. Suppose someone made you a job offer you could not refuse—pleasant work, flexible hours, and the possibility of extremely high hourly wages. On a piece of graph paper draw your own labor supply curve. On the vertical axis list various hourly wages and on the horizontal axis list the number of hours you would be willing to work at these wage rates.

2. Ms. Rothblatt earned $500 a week in 1992, the base year. By 1999 she was earning $1200. If the consumer price index was at 125 in 1999, how much were Ms. Rothblatt's real wages that year, and by what percentage had they risen since 1992?

3. Mr. Gotti made $25,000 in 2003, the base year. In 2008 he was earning $70,000. If the consumer price index was 140 in 2008, how much were Mr. Gotti's real wages that year, and by what percentage had they risen since 2003?

4. Mrs. O'Brien made $2,000 a month in 2007, the base year. By 2011 she was earning $6,000 a month. If the consumer price index was at 200 in 2011, how much were Mrs. O'Brien's real wages that year, and by what percentage did they rise since 2007?

