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	Prudent cash management is an important function in any business.  Large amounts of excess cash sitting idle in non-interest-bearing checking accounts can cost a company thousands—even millions—of dollars annually in forgone revenue.  Thus, many businesses invest large amounts of idle cash in two-month, six-month, and one-year Treasury bills.  The United States Treasury sells Treasury bills to investors and pays them interest for 3, 6, or 12 months.


Visit the Bloomberg home page at the following address:

www.bloomberg.com
Instructions


a. Prepare a table showing the interest rate yields on three-month, six-month, and one-year Treasury bills.

b. Make a recommendation to management concerning the seemingly conflicting objectives of (1) having cash available immediately to meet obligations and (2) earning a return on idle cash.


