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CHAPTER 13:
ECONOMICS EDUCATION: WAYS AND MEANS

KEY TERMS

production

distribution

exchange

consumption

scarcity

choices

decision making

CHAPTER FOCUS


The purpose of this chapter is to present teachers with a variety of tools helpful in teaching economics education. Using quality children’s literature is one such tool that helps students explore and understand the concepts of economics.  Teachers can encourage discussion of the literature by asking students to critically think about economic aspects represented in the text. Economics education enables students to become informed, competent citizens capable of making good choices. 

CHAPTER THIRTEEN OBJECTIVES

Students reading this chapter will be able to:

1.  Articulate their understanding of economics and the importance of teaching economic 

concepts to primary age students through middle school age students.

2.  Explain the importance of providing opportunities for students to engage in decision-

making activities.

3.  Apply children’s literature to the teaching of economics.

4.  Develop a thematic unit of economic study that incorporates children’s literature and 

decision-making activities.

5.  Explain how the study of economics can be interrelated with that of other social 

sciences.

LECTURE OUTLINE
Introduction

What Is Economics?

Classroom Economics

Primary Thematic Unit: Money


Immersion in the Concept of Money


Teaching in the Concept of Money through Literature


Using Poetry to Teach the Concept of Money


Culminating the Unit on Money

Intermediate Thematic Unit: The Orphan Train

Intermediate Thematic Unit: The Great Depression


Introducing the Concept with Literature


Advancing the Concept with Literature


Extending the Concept with Literature


Suggestions for Further Reading


Literature as a Basis for Economic Comparison

Using Literature to Teach Economics

Science, Technology, and Economics

NCSS Standards Linked Lesson Plan

Chapter Summary

Children’s Literature

Teaching Resources

References

TRANSPARENCIES T-42 through T-44
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Economic Terms

Economics education can be divided into three 

facets. The first may be termed 

personal economics

and deals with helping students become aware of 

terms and concepts they need in the economics of 

their individual, day

-

to

-

day lives. Personal 

economics deals with individual households,

companies, and markets. Here are some examples

of this category.

Money 

–

Students need to be aware that   money 

can be used for good or poor choices. 

Decision

-

making skills involving money are 

crucial.

Budgeting 

–

Even young children can develop a 

budget for allowance money or class money. 

A budget answers the question. How am I 

going to spend this money?

Banking 

–

The basics of banking can easily be   

brought into the classroom via a field trip or 

a guest speaker. Other terms than can be 

taught while discussing banks are interest, 

credit, loans, checking accounts, and savings 

accounts.

Careers 

–

As students discuss personal 

economics, the topic of careers is sure to be 

broached. It’s valuable to get students 

thinking about how they would like to earn a 

living when they are adults. Related terms 

are wages and benefits.

The next three terms give students some 

strategies for determining their personal choices

and for using good decision

-

making skills. The

terms themselves might not be used with younger

children, but the concepts are very valuable. 

Scarcity 

–

This refers to the situation where  

there are limited resources to meet unlimited 

wants. Decisions and choices must be made.

Opportunity cost 

–

This term describes a 

student’s second choice for a scarce 

resource.

Cost

-

benefit analysis 

–

This is a decision

-

making process in which the student would 

weigh the benefits and costs of certain 

personal choices.
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Consumer Economics 

Terms

Older students who have had experience with 

personal

economics are ready for an introduction to the 

second

facet of economics, 

consumer economics

. 

Consumer

economics encompasses our nation as a whole and

demonstrates how individuals and groups fit into 

our 

economy. Some valuable terms to follow.

Supply and demand 

–

A teacher may use a 

balance scale to demonstrate supply and 

demand. As the demand for goods goes up, 

supply goes down. Then as the supply goes 

down (scarcity), prices go up, which in turn 

causes the demand to go down again. This 

reestablishes the balance.

GNP 

–

The gross national product is the sum 

total of goods available in the country. It can 

be a yardstick of the economy’s 

performance.

Inflation 

–

Students may be able to understand 

inflation through this scenario: If you buried 

$100 in the ground and dug it up ten

years later, would you be able to buy more 

or less with that same $100? If you can buy 

fewer goods, inflation has occurred. 

Deflation has occurred if you can buy more 

goods.

The stock market 

–

Stocks are ownership of a 

company. Stocks go up and down based on 

the perceived value of the company. The 

stock market is where shares of stock are 

bought and sold.

Goods and services 

–

The following activity may 

help students understand the difference 

between goods and services. Ask each 

student what jobs his or her parents hold. On 

the chalkboard, categorize each job as 

providing a good or a service.

Import/export 

–

Our country imports goods from 

other countries, and we export goods to other 

countries. A demonstration may be held 

between two classrooms. One class has 

apples, the other has bananas. It would get 

boring eating only one kind of fruit, so one 

class imports bananas from the other class 

and exports their own apples. That way both 

classes can enjoy both kinds of fruits.


[image: image3.wmf]In the Classroom

Social Economic Terms

A third facet of economics is 

social economics

. 

Social economics

refers to ways the economy affects or is affected by 

the conditions of

our society. Some terms related to social economics 

include:

War 

–

Historically affects all societies by 

increasing the need for supplies and 

decreasing the available 

laborerers

. 

Rationing may occur so that needed goods 

are available for those involved in combat.

Welfare 

–

Society’s system for providing 

necessities to those who are unemployed and 

lacking a source of income.

Lottery 

–

Instituted in some parts of the country 

as a way for local or state government to 

fund various projects while promising an 

economic windfall to the correct ticket 

holder.

Homeless 

–

A condition of being without 

residence, which is becoming an increasing 

problem for which no viable solutions have 

been found.

Wealth 

–

Descriptor indicating a high level of 

economic and social status.

Poverty 

–

Descriptor indicating a low level of 

economic and social status.

Inflation 

–

A rise in price level related to an 

increased volume of spending and/or credit 

with a loss in the value of the currency.

Depression 

–

Economic condition in which 

employment, business, and stock market 

values 

severly 

decline.


DISCUSSION QUESTIONS

1. Discuss the issue that economics education has been mainly suited for secondary students, not primary through middle school students. Ask students to defend economics education as an important component of social studies curriculum at all grade levels.

2.  Discuss the three facets of economics education (i.e., personal, consumer, and social).  Ask students to provide examples of how each can be used to structure an economic curriculum at different grade levels.

3.  Ask students to provide examples of how the study of economics can be interrelated with other social sciences.  

SUGGESTED CLASS ACTIVITIES

1. Have students in groups brainstorm a list of classroom activities that would engage children in decision making.

2.  Divide the class into small groups.  Distribute a copy of a social studies textbook to each group.  Have the students identify topics in the book that could incorporate economic concepts. Ask students to share their ideas for activities.

3.  Have students working with partners read one of the suggested children’s literature books related to the sixteen content standards identified in the chapter.  After they read the children’s book, ask students to explain how the book relates to the standard.  Have students develop a list of suggested activities that would extend students’ understanding of the content standard. 

ADDITIONAL SUGGESTED READINGS

Greenspan, A. (2003). The importance of financial and economic education and literacy. 

Social Education. 67 (2), 70-72. 

McCarty, C., & Meyer, D.(2000). Using students' favorite collectibles to teach 

economics. Southern Social Studies Journal, 26, (1), 6-19.

Sosin, K. (2000). EcEdWeb: Economic Education Web. Journal of Economic Education, 

31 (3), 302. 

VanFossen, P. J. (2003). Best practices economic education for young children? It’s 

elementary! Social Education. 67 (2), 90-95. 

ADDITIONAL INSTRUCTIONAL MEDIA

1.  Overhead transparencies T-42 through T-44.

2.  Websites

· http://www.FederalReserveEducation.org
This site provides resources for teaching economics education.

· http://www.economicsamerica.org
This site includes a variety of teaching strategies and resources as well as links to additional economics-related resources.

3. Sets of published elementary and middle school social studies textbooks.

4.  A selection of children’s literature suggested for the sixteen content standards identified in the chapter. 
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