PREFACE
A major attraction for authors writing the first edition of a new textbook is the opportunity of starting with a blank sheet. Their selection of topics, and decisions regarding the emphasis given to each, can take advantage of the latest perceptions as to which themes should be given prominence as matters likely to be in the forefront of debate over the next two decades or so, and which – however important in the past -- can safely be relegated to footnote status. And writing a new book on Development Economics late in the first decade of the new Millennium has particular attractions. After half a century of frustratingly slow progress in the developing world, massive increases are now occurring in the economic output of many (though by no means all) developing countries. At the same time, however, daunting new problems to do with the environment, globalization, governance, and the backwash from accelerating growth itself, must now be confronted. The authors of this volume on development hope that, through these pages, they can stimulate an interest in, and better understanding of, what they see as the crucial issue of the age. 

Unifying theme – what the book is about 

Following Amartya Sen in taking ‘development ’ – the object of the exercise – as consisting fundamentally in enlarging human capacities, we assume as proximate economic objectives for ‘developing countries’ the differing but linked targets of growth of income and reduction of material poverty -- always on the supposition that changes in income are fully taken into account, with the gains that are registered not being allowed to conceal environmental costs. But we recognize that there are other desirable objectives with strong claims as components of development in the sense in which we are using the term: objectives such as freedom from armed conflict, or equality between the genders, or freedom of political expression, and the education and social institutions that allow that freedom to be responsibly exercised. 

If there is a unifying theme that emerges, it is how many instances there are in which there are actual or potential virtuous circles – at least synergies – in which pursuing one desirable end contributes to, and is furthered by, the advance of another; and analogous cases in which there are changes in institutions from which all significant parties may hope to gain. 

Genuine occasion of conflict between desirable social objectives exists, as does conflict between parties to negotiations, national or sectional; but, as well as revealing beneficent synergies, economic analysis also has certain special capacities for showing how the ‘trade-off’ in a situation of conflict may be ‘improved’. Not all economists’ lunches are free of cost, but some are, and those that are not may have their costs reduced through economic observation and analysis. 

Moreover the existence of a vicious circle – as between economic stagnation and military conflict, or between economic stagnation and corruption – implies the possibility of a virtuous one if one of the arms of the vicious circle can be decisively broken. We hope that this book may advance the habit of looking not only for conflict between objectives and between human agents in the business of development but also for the beneficent synergy, the virtuous circle, the free (or nearly free) lunch, the improved trade-off -- and not least where conflict seems to be most challenging, as in the sacrifices that at the moment seem likely to be necessary in order to check the disasters threatened by climate change. 

Target audience 

The topic coverage, and level of treatment, in this book make it suitable for undergraduates in third/fourth year specialist classes on Development Economics, and for graduate students – not necessarily economists -- taking courses in Development Economics or Development Studies. Furthermore, individual chapters have been designed to be suitable as stand-alone contributions to courses on themes important in other important areas of Economics -- and of Social Science more generally – in particular:- 

·  Sustainable economic growth; 

·  Project appraisal; 

·  Environmental issues; 

· Gender issues; 

·  Globalization; 

· Governance and civil society; 

· Corruption; and 

· The evolution of thinking on development – as a historical phenomenon      in its own right.

The subject treatment does not incorporate sophisticated mathematical material. A knowledge of basic calculus would be helpful, but is not essential. 

Subject coverage – and overall structure of the book 

In addition to detailed presentations of the more 'traditional' themes of Development Economics – including population issues, the role of agriculture, industrialization, foreign aid, poverty, rural-urban migration, domestic finance and foreign direct investment -- this volume features detailed treatment of important emerging preoccupations -- globalization, governance, corruption, international migration and remittances, gender, sustainability and the environment, approaches to building 'technological capability', and the role of 'civil society'. 

Inevitably, coverage of some mainstays of earlier books on development has had to be curtailed – and readers will find, in particular, the treatment of education, land issues and the economic history of the developing world, fairly brief. The authors feel that the resultant balance accurately reflects current priorities in the field. 

The volume is divided into five main sections followed by a concluding chapter. Part 1 provides three scene-setting chapters which establish the significance of the 'development imperative' and chart the evolution of thinking on development issues since the mid 20th century. These are followed by two chapters which, respectively, examine key macroeconomic theories of economic growth, and identify 'landmark' theoretical analyses of the development process. 

Part 2 focusses on governance issues, with chapters on corruption, the public sector in developing countries, and the role and potential of civil society there. 

This is followed, in Part 3, by detailed examination of four of the areas of most intense, and practically significant, current debate on development – globalization, poverty relief and equity, sustainable development and the environment, and stabilization. 

Resource issues are addressed in Part 4 – which looks, in turn, at population, the processes of rural-to-urban labour migration and urbanization, gender issues, agriculture and food supply problems, industrialization, and possible approaches to building technological capacity in developing countries. 

The last of the five main Parts examines, from different angles, a further resource – finance for development. Domestic finance, official development assistance ('foreign aid'), loans and debt, foreign direct investment (by multinational companies), and the burgeoning flows of remittances from migrant workers back to their home countries – are all looked at in detail. In addition, one chapter is devoted to project appraisal. 

The book concludes with a summing up, in Chapter 25, in the form of 'Guidelines, Judgements, and Possibilities'. 

On-line material 

A major problem in preparing a text-book in development economics is that the sheer volume of relevant material could easily overwhelm a reader new to the field. Accordingly, we have taken the decision to 'streamline' the presentation by focussing on the central themes and issues in the main body of the text -- and setting out the larger associated data sets, and the country case-studies, in an accompanying 'Online Learning Centre' [OLC] facility which may be accessed at www.mcgraw-hill.co.uk/textbook/huq. This approach has the further advantage of making possible the updating of statistical and case-study material, and web links, on a rolling basis. The acceleration of structural change in the developing world, and the continual emergence of new issues in that context, make this up-dating capacity a particularly useful one. If a group of readers in an area is unable to access the OLC through lack of local internet connection, they should mention this fact to their local sales representative who will then consider some other way of giving access to the material. 

Further features of the book 

At the end of each chapter 'Additional reading'  and 'Questions for discussion' are provided. The additional reading material includes articles and books useful to readers wishing to pursue individual chapter topics further, together with references to material providing an easily read supplement to the text – usually topical and often fairly brief. It is hoped that readers will browse this for pleasure rather than as a duty! The 'Questions' contain both the 'traditional' pointers to important issues that should be understood after reading a chapter, and a small number of – frequently controversial -- questions which ask the reader to think beyond the confines of the material in the chapter. 

