Survey evidence on factors that affect the decision to issue convertible debt

Protecting bondholders against unfavorable action by managers or stockholders
Other firms in our industry succcessfully use convertibles

Convertibles are less expensive than straight debt

To attract investors unsure about the riskiness of our company

Avoiding short-term equity dilution

Ability to "call" or force conversion of convertible debt if/when we need to

Our stock is currently undervalued

Convertibles are an inexpensive way to issue "delayed" common stock
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Source: John R. Graham and Campbell Harvey, "The Theory and Practice of Corporate Finance: Evidence from the Field,"
Journal of Financial Economics 60 (2001), pp. 187-243.




