Auxiliary Problems for Chapter 16
1.
By what percent has the federal minimum wage risen since 1980? (See Table 16.2)

2.
Suppose a wage increase from $15 to $20 per hour increases the number of job applicants from 35 to 55. What is the price elasticity of labor supply?

3.
Oranges can be harvested by hand or machine. Handpicking yields 50 pounds per hour, whereas mechanical pickers yield 80 pounds per hour. If the wage rate for human pickers is $5.50 per hour and the rental on a mechanical picker is $20 per hour,


a) 
Which is more cost-effective?

b) 
If the wage rate increased to $9 an hour, which would be more cost-effective?

4.
Sometimes workers are motivated by more money and sometimes they are motivated by more leisure time. The backward bending labor supply curve tells this story. Which portion of the curve indicates workers are motivated by money? Which indicates workers are motivated by leisure time?
5.
Suppose you are a consultant for a firm and your client has three new proposals to consider for a production process. The table below summarizes these proposals:

	Input
	Productivity of each input (MPP)

	
	Proposal A
	Proposal B
	Proposal C

	Land
	30
	40
	50

	Labor
	48
	54
	66

	Capital
	106
	48
	46


The price of land is $10/hr., labor is $13.50/hr. and capital is $12/hr. Given these input prices, which proposal should your client adopt?

