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	E1.3.                                                    
	This exercise provides an opportunity to gauge where the students are in terms of their prior background in accounting, be it practical or educational, and to clear up some of the common misconceptions (i.e., to explain that accounting goes beyond the “how to” aspects of bookkeeping and involves the use of judgment).


	E1.5.                                                    
	The principal factors Jennifer Rankine must consider are her competence and independence.  Is she competent to prepare financial statements for a company that operates in a different industry than the one in which she works?  Accepting a contingent fee arrangement would normally cause an impairment of her independence because she would directly benefit if the loan were to be approved.


	E1.7.                                                    
	Answers will vary depending on the search engines used by students to locate the requested information.
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