CHAPTER 14: PURCHASING AND INVENTORY Visual Summary

Inventory Costs

Companies purchase discounted items from
suppliers.

Determining Costs

Types of Inventory
¢ Valuing Inventory
¢ Carrying Inventory

Inventory Discounts
¢ Trade Discounts

e Trade Discounts—Complement Method
e Chain Discounts

* Cash Discounts—Ordinary Dating

¢ Cash Discounts—EOM Dating






