CHAPTER 15: SALES Visual Summary

Making Sales

Determining price involves several factors.

Helpful Sales Formulas

f
Net Profit and Net-Profit Rate
Markdown and Markdown Rate Net Profit = Markup — Overhead
Markdown = Regular Selling Price = Sale Price Net Profit Rate = Net Profit
Markdown Rate = Markdown Rate Selling Price
Regular Selling Price
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Markup and Markup Rate
Markup = Regular Selling Price Sale
Markup Rate = Markdown
Selling Price
J

15





